
LAPO Microfinance Company (SL) Limited

Financial statements
for the year ended 31 December 2019

This report contoit'ts 27 pctges

lleJ: L10/sim/bow

Ft
T
TI
r
r
I
I
I
I
I
I
I
I
I
I
f
I
I



F
TI
I
I
I

Contents

General information

Report of the Directors

Independent Auditors' rePort

Statement of financial Position

Statement of profit or loss

and other comprehensive income

Statement of changes in equitY

Statement of cash flows

Notes to the financial statements

LAPO MicroJinance Companv (SL) I.imited' Financial stolenxents

rttr the year ended 3l December 2019

Page

4-7

9-10

t3 -27

L-)

11

r
I
I
I
I
I
I
I
I
I
f
I
I
I

1,2

8



General information

Directors

Registered Office

Bankers

Auditors

Mrs Victoria Sia I(argbo
Mr Gabriel Eshiague
Mr Godwin Ehigiamusoe
Mr Augustine Bangura
Ms Josephine Nwachukwu

67 Adelaide Street
Freetown

LAPO Microfinance Company (SL) Limited
Finctncial statemenls' 

./br the yeor ended 3l Decenl:er 2019

Chairman/Chairperson
Managing Director
Member
Member
Member

Guaranty Trust Bank (SL) Limited
Rokel CommercialBank (SL) Limiled
Ecobank (SL) Lirnited
First International Bank Limited
Zenith Bank (SL) Limited
Access Bank (SL) Limited
United Bank for Africa (SL) Limired
Sky Bank (SL) Limited
Marampa Masimera Bank Limited
Kabala Community Bank Limiteci
Union Trust Bank Limited
Yoni Community Bank Limited

Baker Tilly Sierra Leone
Chartered Accountants
Baker Tiily House
37 Siaka Stevens Streer
Freetown.

r
I
r
r
r
r
r
I
r
r
I
I
I
I
I
I
t
I
I
I



r
I
I
r
r
r
r
r
r
r
I
I
I
t
:

t
t
:

:

t

L A P 0. M i * ofi n r, *, 
" ff ;rryr,,f il l;;! ;:l

Jbr the year ended 3l December 2019

Report of the Directors

The Directors have pleasure in submitting their report and financial statements on the affairs
of the Company for the year ended 3 I December 20 1 9.

Principal activity

The Company is engaged in micro credit financing activities.

Directors' responsibility statement

Tire Directors are responsible for the preparation and presentation of the financial statenlents,
comprising the statemenl of financial position at 3l Decembet'2019, and the statements of
profit and loss and other comprehensive income, changes in equity ancl cash flows for the
year then ended, and the notes to the financial statements, whiih include a summary of
significant accounting policies and other explanatory notes, in accorclance with note Z oi tne
financial statements.

'fhe Directors' responsibility includes: designing, implementing and maintaining internal
controls relevant to the pleparation and presentation of these finaniial statements thit are free
from material misstatement, whether due to fraud or eror; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the
circumstances.

The Directors have made an assessment of the Company's abiiity to continue as a going
concern and have no reason to believe it will not be a going concern in the year ahead.

Results

The results for the period are shown in the attached financial statements.

Compliance with other Irinancial Seruices Act 2001

The company carries out financial activities as defined in the Other Financial Services Act
2001, which includes giving out credit to customers and taking collaterals from thern as
deposits to secure the loans disbursed. Section 3 of the Other }-iiancial Services Act,200l,
requires that no person shall carry on any financial activity unless that person hoids a valid
license issued by the Central Bank of Sierra Leone. The Central Banl< his issued a license to
LAPO Microfinance conrpany (SL) Limited which runs from 2015 to 2020.

Capital adequacy

The company is required by regulation of the Bank of Siera Leone to maintain a capital
adequacy ratio of 8%. As at 3 1 December 20 1 9 the capital adequacy of company was 1zb t g:

). Ihe overdraft are restricted to the fixed deposits amounts whiih ...... ur a collateral for the
overdrafts.

Parent company

LAPO (NGO) (a Non-l'rollt Making Organisation) owns a controlling interest in LApO
Microfinance Company (SL) Limited.

Dividend

The Directors do not recot.t.trrend the paymer-rt of dividends for the year ended 31 December
2019.
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for the year ended 3l December 201 9

Report of the Directors (continued)

Directors

The names of the Directors are listed on page 1. No Director has or had during the period, a
material interest in any contract or alTangement of significance to which the company was or

is a party.

Property and equipment

Details of the LAPO Microfinance Company (SL) Limited's proper"ty and equipment are

shown in note 14 to these financial statements.

Employment of disabled people

LAPO Microfinance Company (SL) Limited does not discriminate against physically
challenged persons as is clearly stated in the Company's staff hand book, section 1.2j 'The
Company shall not discriminate against a qualified individual with disability with regards to
recruitment, advancement, training, compensation, discharge or other tetms, conditions or
privileges of employment'. There were no disabled persons employed during the year.

Health, safety and welfare at work

LAPO Microfinance Company (SL) Limited maintains a conducive office environment for
staff and visitors, with adequate lighting and ventilation.

Employee involvement and training

There are various forums where the staff meet and discuss issues that relate to them and their
progress at the work place, these include unit meetings, and regular general meetings.

There is an approved training schedule for staff and the Company also has a staff performance

appraisal process through which staff are appraised and promotions and /or increments are

made.

Auditors

The Auditors have indicated their willingness to continue in office.

Approval of the financial statements

The Board of Directors approved the financial statements o"..0f .{-h



Independent Auditors' report to the

Shareholders of LAPO Microfinance Company (SL) Limited
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Baker Til)Y SL

Baker Til11'House
l7 Siaka Stevens Street

P.O Bor t00
Sierra Leone
Telephone +(232) 30-444-1 00

Report on the Audit of the Financial statements

Opinion

we have audited the linancial statements of LAPO Microfinance company (SL) Limited'.set

out on pages 8 to 27 ;hich cornprise the statement of financial position as at 31 December

2019, and the statement of comprehensive income, Statement of changes in equity and

statement of cash fr";; fb, ir.,. ,u.ur. the.n ended, and notes ro the financial statements,

including a summary of significant accounting policies'

In our opinion, the financial statements give a true and fair view of the financial position of

LAPO Microf,inance company (SL) Limited of 31 December 2019' and of its financial

performance and its cash'flows for the year then ended in accordance with the basis of

accounting described i, nor. 2 of the financial statements, the Other Financial Services Act

2001 and in the manner required by the Companies Act of Sierra Leone'

Basis for OPinion

WeconductedourauditinaccordancewithlnternationalStandardsonAuditing(ISAs).our
responsibiliti., unO", those standards are fufiher described in the Auditor's Responsibilities

for the Audit of the Financial Statements section of our repotl' we are independent of the

company in accordanc. *i,t't the International Ethics Standaids Board for Accountants' code

of Ethics for professional Accountants (IESBA code) together with the ethical requirements

that are relevant ro oul. uuai, of the financial statements in-sierra Leone' and we have fulfilled

our other ethical responsibilities in accordance with these requirements and the IESBA Code'

Webelievethattheauditevidencewehaveobtainedissufficientandappropriatetoprovidea
basis for our oPinion.

Other Information

The Directors are responsible for the other information' The other information comprises the

Directors, Reporl as required by the Companies Act of Sierra Leone' which we obtained prior

to the date of this r"poi. otrl.t information does not include the financial statements and our

auditor's rePorl thereon'

our opinion on the financial statements does not cover the other information and we do not

";;; an audit opinion or any fonn of assurance conclusion thereon'

A Member Firm oflhe Baker Trll\ World\\ide Net\ork ollndependent Ac-counting Firms

;l;;;,;;;;; ;",rick L Ka*aler' Piltners: Isiaka A Balogun Asnes N sa\\!err
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Independent Auditors' report to the
Shareholders of LAPO Microfinance Company (SL) Limited
(continued)

Other Information (continued)

In connection with our audit of the financial statements, our responsibility is to read the other

information and, in doing so, consider whether the other information is materially inconsistent

with the financial statements or our knowledge obtained in the audit, or otherwise appears to

be materially misstated. Il based on the work we have performed on the other information

obtained prior to the date of this auditor's repoft. we conclude that there is a material

misstatement of this other information, we are required to report that fact. We have nothing to

reporl in this regard.

Responsibilities of Directors anrl Those Charged with Governance for the Financial
Statements

The Directors are responsible for the preparation and presentation of the financial statements

in accordance with the basis of accounting described in note 2 of the financial statements and

the requirements of the Companies Act of Sierra Leone, the Other Financial Services Act
2001 and for such internal control as the Directors determine is necessary to enable the

preparation of financial statements that are free from material misstatement" whether due to

fraud or error.

In preparing the financial statements. the Directors are responsible for assessing the

Company's ability to continue as a going concern, disclosing, as applicable, matters related to

going concern and using the going concern basis of accounting unless the Directors either

intend to liquidate the Company or to cease operations, or have no realistic alternative but to

do so. Those charged with governance are responsible for overseeing the company's financial

reporling process.

Auditor's Responsibilities for the Audit of the Financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from material rnisstatement, whether due to fraud or error, and to issue an

auditor's repofi that includes our opinion. Reasonable assurance is a high level ofassurance,

but is not a guarantee that an audit conducted in accordance with ISAs will always detect a

material misstatement when it exists. Misstatements can arise from fraud or effor and are

considered material if, individuatly or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain

professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether

due to fraud or error, design and perform audit procedures responsive to those risks. and

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for

one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.
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Independent Auditors' report to the
Shareholders of LAPO Microfinance Company (SL) Limited
(continued)

Auditor,s Responsibilities for the Audit of the financial statements

o Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose ofexpressing

an opinion on the effectiveness of the Company's internal control'

o E,valuate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by the Directors.

o Conclude on the appropriateness of the Directors' use of the going concern basis of

accounting and based on the audit evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the Company's

ability to continue as a going concern. lf we conclude that a material uncertainty exists,

we are required to draw attention in our auditor's report to the related disclosures in the

financial statements or, if such disclosures are inadequate, to modify our opinion. Our

conclusions are based on the audit evidence obtained up to the date of our auditor's

report. However, future events or conditions may cause the Company to cease to continue

as a going concern.

o Evaluate the overall presentation. structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial infotmation of the

business activities within the company to express an opinion on the financial statements.

We are responsible for the direction. supervision and performance of the Company's

audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit'

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence.

and where applicable, related safeguards.

Other matter

The financial statements have been prepared in accordance with the basis of accounting

described in note 2 for the purpose of determining the financial position of LAPO

Microfinance Company (SL) Limited for use by its management, LAPO Microfinance

Institution Nigeria and other donors, and the financial statements and related auditor's repoft

may not be suitable for another purpose. Our repoft is intended solely for LAPO Microfinance

Company (SL) Limited and should not be distributed to or used by parties other than LAPO

Micrbfinance Company Lirnited, LAPO Microfinance lnstitution Nigeria and other donors.
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Independent Auditors' report to the

Shareholders of LAPO Microfinance Company (SL) Limitedfcontinued)

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of section 33(3) of the Other Financial Services Act

2001 of Sierra Leone we rePoft that:

. The accounts give a true and fair view of the state of affairs of the Company and its result

for the period under review.

. We were able to obtain all the information and explanation required for the efficient

performance of our duties;

. The Company's transaction were within its powers; and

o The Company has complied with the relevant provisions of the Other Financial Services

Act 2001 of Sierra Leone.

The Engagement partner on the audit resulting in this independent auditor's report is Derrick

Freetown Churtered Accountants

nut" 7cl f\*-1 z&e
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Statement of financial
As at 3l Decentber

In thousands ofLeones

Asset

Cash and balances with banks

Loan and advances to customers
Financial assets

Other assets

Property and equiPment
Intangibles
Deferred tax asset

'I'otal assets

Liabilities

Due to customers

Overdraft
Account payable and accruals

Current tax liabilitY
Loans and borrowings

Equity and reserves

Share capital
Deposit for shares

Equity contribution
Retained earnings

Total equitY

'Iotal liabilities and equitY

These linancial

position

LAPO Microfinance Company (SL) Lindted

. Financittl stotenrents

for the year enc{ed 3l December 2019

2019 2018Notes

1I
12
16.1
13

t4
15

10d

69,743,840

5,215,249
27,587,613
12,039,864
2,719,002
1,481,071

190,0s6

49216,915

16,003,485
14,355,729
3,182,620

659,664
24,136,000

58,337,498 40,953,913

5,938,614
36,667,502
20,283,607
3,436,046
1,037,017
1,128,478

352,576

3,ooo,ooo
1,689,642
3,030,746
2,685,954

13,834,770
9,814,678
1,798,184

411,666
15,094,615

17
16.2
IB
10b
t9

20
21

22
23

3,000,000
1,689,642
2,1)02,420

680,940

-s,nl,oo,
+q2269ti

70,406,342

68,743,840

were approved bY the Board of Director

on. (ff ffi,4 I

)

)
)
) Directors

Tlre notes on pages 13 to 21 are an integral part of these financial statements



Statement of profit or loss and
/br the year ended 3I December

In thousands ofLeones

Income

Interest income
Interest expense

Net interest income

Fees and commission income
Other income
Net finance loss

Operating income

Net impairment loss on loans

Personnel expenses

Depreciation and amofi isation

Other operating cost

Profit before tax
Income tax expenses

Profit for the year

Other comprehensive income,
net of income tax

Total comprehensive income for
the year

LA p o M i c r oJi n a n c e c o 
y.1;a;7t",, : fl, ::#:: :i,

for the year ended 3l December 2019

other comprehensive income

Notes 2019 2018

5
6
7

3 16,589,194
4 (2,893,696)

13,695,498

6,997,56\
ll9,717
(36,000)

20,776,776

(1,620,084)
(8,701,662)

(610,243)
(6,982,629)

1 1,878,805
(2,071,858)

9,806,941

5,384,1 53

114,638
(25,150)

lsnew
(429,130)

(6,286,091)
(303,013)

(5,602,649)

2,659,W
(182,732)

w_:

1,876,313

12b
8

14/ 1)
9

10a

2,862,158
(857,144)

2,005,014

l,!g:fl1

The notes on pages 13 to 21 are au integral pat ofthese financial statements
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Statement of profit or loss and other

In thottsands of Leones lVote

Profit attributable to:

Equity holders of the ComPanY

Profit for the year

Total comprehensive income
attributable to:

Equity holders of the ComPanY

Total comprehensive income for
the year.

LAPO Microfinunce Compuny (SL) Limited
. Financial stolenenls

for the vear ended 3 I December 2019

comprehensive income (continuecl)

2019 201 8

2,005,014 1,876,313

2,005,014

2"005p14

:-:!2M

1,816,313

1,8'16,313

:\:1M

'I'he notes on pages 13 to 21 are an integral part of these financial statements

10

These financial statements were approved by the Board of Directors

,,{5t*...,}\+}{. .. ....2020
-t ,-. t

tP-*rk
)
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LAPO MicroJinance Compuny (SL) Limited
. liinoncial statentents

for the year ended 3l Decenber 2019

Equity
contribution Total

l

Statements of changes

In thousands of Leones

Balance at 1 JanuarY 2018

Proflt for the Year
Other comprehensive income

net of income tax

Total other comPrehensive

incomc

'f otal comPrchensive income

'I'ransaction with orvners,

recorded directlY in equitY

Balancc at 31 Deccmber

201 8

Balance at 1 January 2019

Profit for the Year
Other comPrehensive income

net of income tax

Total other comprehensive
income

Total comPrehensive income

Transaction with owners,

recorded directlY in equitY

Balance at 31 December
2019

in equity
Share

caPital

3,000,000

Deposit
for shares

1,689,642

Retained
earnings

(1,195,433)

1,87 6,373

2,902,420 6,396,629

- 1.87 6,373

1,876,373 1,87 6.373

3,000,000 1,689,642 680,940 2,902,420 8'273'002

3,000,000 1,689,642_ 680,940

2,005,014

2,902,420 8,273,002

- 2,005'014

2,005,014 2,005,014

128,326 128,326

3,000,000 7,689,642 2,685,954 3,030,746 10'406'342

Thenotesonpages13to2,/al"eanintegralparlofthesefinancialstatements

11



LAPO MicroJinance Companl (SL) Limited
' Financiol stoteilrcnts

Jbr the yecrr entled 3 I Decenfier 2a I 9

Statement of cash flows
fbr lhe year ended to 3 I December 20I 9

In thousands ofLeones

C)perating activities

Profit for the year
Adjustment for:
Depreciation and amortisation
Gain on disposal of assets

lncome tax exPense

Change in loan to customers

Change in other assets

Change in due to customers
Change in payables

Income tax paid

Net cash used in operating activities

Cash t'lows from investing activities

Acquisition of property and

equipment
acquisition of software
Proceeds Ilorn disposal ofassets
Net acquisition of financial assets

Net cash used in investing activities

Cash llolvs from financing activities

Loans and borrowings
EqLrity Contribution
Long tenn overdraft financing

Net cash from linancing activities

Notes

14/15

2019

2,005,014

610,243

857,144

3,{r2,4U

(8,278,659)
(717,044)
2,L68,7L5

577,266

aJ77,321)
(771,666)

c54sls7)

(409,897)
(884,770)

(8,243,743)

(eF38/t0)

9,041,385
128,326

4,541,051

13JW6'

623,365

5,215,249

5,838,614

2018

1,876,373

303,013
(10,000)
782,132

2,952ill
(9,461,006)

(581,45i)
3,483,023

822,133

(rr8sJ-8,
(336,000)

c1r1J83)

(519,524)_

10,000
(5,5 i4,864)

(6,0%3Sg)

6,141,160

9,814,678

t5,96rln

6,816,867

1 ,601 ,618

14

15

Nct decrease in cash and cash equivalents

Cash and cash equivalents at starl of period

Cash and cash equivalents at
31 December l1

The notes on pages 13 to 21 are an integral part of these financial statements
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for the year ended 3l December 2019

Notes to the financial statements

l. Reporting entitY

LApO Microfinance Company (SL) Limited was incorporated in Sierra Leone on 30

October 2008. Its principal activity is the provision of micro finance loans to business

women who fail within the target group using a flexible duration methodology which is one

of five months, six months or eight months as the case maybe depending on the repayment

rnethod required by the customer. The loans attract monthly interest charge at the rate of
2.5oh. The five- and eight-rnonth loan carries weekly repayments characteristics while the

six months loan has monthly repayment characteristics. lt commenced fr.rll operation in

March 2008. It is affiliated with LAPO (NGO) and the address of its head office is 67

Adelaide Street in Freetown.

2. Basis of preparation

(a) Basis of presentation of the financial statement

These financial statements have been prepared in accordance with the basis of
accounting described in note 2 of the financial statements and in the manner required

by the Cotnparries Act Sierra Leone. Details of the Company's accounting policies

are included in notes 28'

(b) Basis of measurement

The f-rnancial statements have been prepareci on the historical sost basis.

(c) Fundamental and presentation currency

Iterns inclucled in the financial statements are measllred r"rsing the currency of the

primary economic environment irr which the Company's operates (the functional

curreniy). The financial statements are presented in Leones, which is the Company's

functional and presentation ctlrrency.

(d) Use of estimates and judgments

The preparation of financial statements requires management to make judgments,

estimatei and assumptions that affect the application of accounting policies and the

reported alnounts of assets, liabilities, income and expenses. Actuai results may

differ from these estimates.

Estimates and underlying assur-rptions are reviewed on an on going basis. Revisions

to accounting estimaies ire recognised in the period in which the estimate is revised

and in any future Periods affected.

ln parlicular, information about significant areas of estimation, uncertainty and

critical judgments in applying accounting policies that have the most significant

effect on the amount recognised in the financial statements are described in Note 12:

hnpairment allowance for bad loans.

13I



LAPO MicroJinance Compunl (SL) Limited
Financial slatemertts

for the year ended 3l Decentber 2019

Notes to the financial statements (contiru'ted)

3. Interest income

In thousands ofLeones

Interest on loans

4. lnterest expense

In thousands oJ'Leones

Interest on oustomers' savings

Interest on overdrafts and loans

from ftnancial institutions

Fees and commission

In thousqnds ofLeones

Loan processing fees

Risk premium
Management fees

Other income

In lhousands of Lertnes

Fines
Profit on sale offixed assets

Pass book sales

7. Net finance loss

ln tltotrsanLls of Lcttncs

Net finance loss

2019

16,589,194w
2019

189,852

2,703,844

2,993,696

2019

1,232,624
5,327,728

437,209

6,997,561

2019

86,456

33,261w
2019

(36,000)

2018

1 1,878,805

trr-E
201 8

316,512

1,755,346

2,071,555

2018

2,555,779
2,829,034_

sJ84J53

2018

71,5\6
10,000
)'7 1))

w
20i8

(25,750)

:9:l::)

14
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LAPO MicroJinunce Companv (SL) Limited
' Finoncill statenxents

for the yeor ended 3 I Decentber 20 I 9

Notes to the financial statements (continued)

8. Personnel expenses

In thousqnds of Leones

Salaries
Allowances
Social security
End ofservice benefit experlse

9. Other operating costs

In thousqnds ofLeones

Board expenses
Occupancy expenses

Postage and telephone
Printing and stationeries
Repairs and maintenance
Professional fees

Licenses and insurance
Other expenses
Cleaning expet"lses

Advefiising expenses

Travelling and monitoring
1'raining and setninar expenses

Electricity and water expenses

Financial cost
Audit fees

10. [ncome tax exPense

Recognised in the income statement

(a) Current tax exPense

In thousqnds ofLeones

Current Year at30oh

Defened tax exPense

Origination and reversal of
temPorarY differences

2019

1,000,841
468,910
764,115
488,918
597,030
615,420
59,780

364,158

9,150
1,595,862

279,833
120,492
518,090
100,000

2019

7,642,376
451,446
226,831
381,009

9,701,662

6,992,629

2019

1,019,664

(162,520)

2018

5,769,698
128,393
??1 501

164,491

w_
2018

586,064
520,347
818,380
325,436
457,483
111,212
50,516

389,994
190,698
188,609

1,182,520
243,415

470,963
66,952

5,602,649

201 8

481 ,009

301,123

I
I
I
I
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LAPO MicroJinance Company (SL) Limited
f inancial statements

for the ),ear ended 3l December 2019

Notes to the financial statements (continued

10. Income tax expense (continued)

(b) Reconciliation of effective tax rate

In thousands ofLeones

Profit before income tax

Income tax on profit before tax

Tax impact of petmanent difference:
Tax adjustment
Non-deductible exPenses

Tax incentives
Deferred tax l-Iot recognised

2019

2,862,158

858,647

(1,503)

s5:.w

2019

411,666
1,019,664
(77t,666)

659,664

2018

2,659,105

'7q'7'7?)

(15,000)

782,732

201 8

266,657
4B 1,009

(336,000)

4\1,666I
I
I
I
t
t
t
I
I
t
I

Income tax account
In thousands oJ'Leones

Balance at 1 January

Tax charge for the year
Payments during the year

Balance at 31 December

(d) Deferred tax asset and liabilities

Recognised deferred tax asset and liabilities
2019

Asset liabilitY

Propcrly piant and equipment (77,538)

Employeebenelitprovision (275,038)
'lax loss ceury lonrard

20 18

Asset liability Net

- 67,071 6'/.071
(r 60,735) - (l 60,735)
(96.3e2) - (96,3e2)

Net

(77,538)
(275,038)

(352,576) (352,576) (257 ,127) 67 ,071 (190,056)

Movement in temporary differences during the year '2019

Opening Recognised in Recognised
balance profit and loss in equitY

Closing
balance

(77,538)
(275,038)

Properly, plant and

equipment 67,071

Employee benefit provision (160,735)

Tax loss carry forward (96,392)

(144,609\
(1r4i03)

96,392

::::r!f:i: ::_::v*y_:: : _ _:::--::::li1T19
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Jbr the year ended jl December 2019

Notes to the financial statements (continued)

10. Income tax expense (continued)

c) Deferred tax asset and liabilities (continued)

Movement in temporary differences during the period - 2018

Opening Recognised in Recognised Closing

f ufu"""' profif and loss in equity balance

PropefiY, Piant and

equipment
employee benefit Provisiot-t
Tax ioss carrY forward

85,622

(5'77,401)

(4r1J1(D - 3olJ'3 
-------11':T:?\+Yl,lt:1 ) Jwt)tLJ

(18,551)
(160,735)

481,009

67,071
(160,735)

(96,392)

11. Cash and cash equivalent

In thousands ofLeones

Cash at bank
Cash in hand

2019

5,617,343
t6l,21l

201 8

5,063,949
151,300

-sr:s24e
5,838,614

I
I
t
t
l
I
I
I
I
I

t7

t
t
t
t
l
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LAPO Microfinunce Company (SL) I-imitetl' f;inancial statements

for rhe year ended 3t December 20I9

Notes to the financial statements (conrinued)

12, Loans and advances to customers

a) AnalYsis of loans and advances

In thousctnds o.f Leones

Loan PrinciPal outstanding

ImPairment allowance

b) ImPairment allowance

In thousands o/ Leones

Opening balance

f,rlp"i.t"*, allowance for the period

Write off

c) AnalYsis bY Product tYPe

In thousands of Leones

Six months Product onlY

Eight months Product onlY

Twelve months Product
Six tnonths (asset loan)

ImPairment aliowance

2019

38,643,266
(1,9'75,764)w

2019

621,365
1,620,084
(265,685)w

2019

14,269,40'7
18,341,162
5,847,967

184,730

38,643,266
(1.,975,764)

36,667,502

201 8

28,203,038
(621,365)

Zff_:

2018

192,235
429,130_

:w:
2018

12,500,225
14,644,630

691,390
366,793

28,203,038
(621,365)

-n,581,613

I
I
t
I
I
t
I

i8



I-APO ilfioofinance Cotnpmy (SL) Lindted
Financial stotements

. for the year ended il December 2019

Notes to the financial statements (conriruedl

12, Loans and advances to customers (continued)

d) AnalYsis bY geograPhical area

In thousands of Leoncs

Goderich
LumleY
Kissy
Freetown 1

Freetown 2

I(enetna
Waterioo 1

Al1en Town
Lungi
Bo
Makeni 1

Kono
T,unsar
Tikonkoh
Kabala
MaYami
Mile 9i
I(ambia
Freetown 3 (EDLS)
Magburaka
Makeni 2

Waterloo 2

Tongor
Pujehun

ImPairment allowance

2019

1,111,161
1,731,991
1,767,899
1,956,726
2,096,489
l,50l,l2r
1,705,447
1,207,122
1,868,315
2,363,549
2,459,228
1,149,516
1,079,945
1,489,669

687,713
2,970,597

663,434
1,373,176
5,994,027
1,293,264
1,131,541

416,817
574,814
149,705

2018

958,640
1,120,1 68

1 ,6 1 3,065
1,600,070
1,650,548

845,1 1 5

1,900,871
1,044,232
1,267,903
1,983,858
2,250,635

661,409
136,825
920,168
444,568

2,169,491
445,121
851,206

2,964,23J
1,263,105

751,405
409,1 1 0

236,808
1i3,880

13. Other assets

In thousands oJ Leones

PrePaYments
SundrY debtors

38,643,226
(1,975,764)

36,667,502

2019

2,087,910
1,348,136

3,436,046

28,203,038
(621,365)

n 5{613

201 8

1,849,439
869,563

atg,oa

19
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LAPO MicroJinance Comptny (SL) Limitetl
. Firtctncial stalentents

for the year endecl 3l December 2019

l

l

Notes to the financial statements (continued)

14. PropertY and equiPment

Furniture and
equipmentLand

At 1 JanuarY 2019 50,000

Additions

Tluns lers

1,754,071

309,672

Motor
vehicles

177,200

100,225

WIP

457,946

(451,946)

Total

2,439,211

409,891

(451,946)

31 December 2019

At 1 January 2018

Additions
Disposal

3 1 December' 2018

Accumulated
depreciation
I .lanuary 2019

Depreciation
Write off

3l December 2019

1 January 2018

Depleciation
Disposal
Write otf

31 Decernber 2018

Netbook value
1 January 2018

1 January 2019

3l December 2019

- 881,962
- 389,741

50,000 2,063,743 271 ,425 2,391,168

s0,000

50,000 7,754,071 171 ,200 451 ,946 2,439,211

t,444,515
408,724

(99,1 68)

177,200 347,146
1 10,800

2,01 8,86 1

519,524
(99,16tt)

76,184
6,264_

958,L46
396,005

1,271,703 82,448 1,354,151

- 719,91',7

- 261,213

- (99,168)

881,962 76,184 958,146

724,598 347,146 1,264,5 6i)
50,000 724,598 l4z'dro Jrllrrv142,816

50,000 872.109 101,016 457,946 1.48 l ,071
o t -r\v-

50,000 792,040 194,971 1,037,017
JVtVUv

34,384
41800

754.30 1

303,013

(99,168)

20
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Notes to the financial statements (continued)

15. Intangible assets

In thousands ofLeones

Cost or valuation

Acquisitions
Transfer in

Balance at 31 December 2019

Accumulated amortisation

Amortisation for the Year

Balance at 31 December 2019

CarrYing amount

31 December 2019

16. Financial assets

In thousands oJ Leones

Financial assets (fixed dePosit)

Over drafts

Net financial assets

Due to customers

In thousqnds ry' Leones

Cash dePosits

Account PaYable and accruals

In thottsands o/ Leones

Sundry PaYables
Accruals
End of service benefit Provision

LAPO Microfirumce Companl' $L) Limited
F itlctncia I staten ents

for tl're yectr encled 3 1 December 20I 9

Computer Software

884,770
457,946

-t5ArIG

214,238

16.1

16.2

t1.

18.

2019

20,283,6}iil

(14,355,129)

5,92',7,8',78

2019

16,003,485

2019

2,160,185
211,219
8ll,216

-tllr,610

214,238

1,128,478

2018

12,039,864

(9,814,678)

,2r{,156

201 8

13,834,',l10

2018

967,215
295,124
535,785

-i98,w

2l

I
t
t
t
I
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LAPO MicroJinunce Company (SI') Limited

' Finotlcidl stdtetnents

for tlte year ended 3l December 2019

Notes to the financial statements

19. Loans and borrowings

In thousands of Leones

Regional MSME lnvestment fund

Foi sub Saharan Africa Loan

MCE Social CaPital Loan

ADA Microfinance
Alterfin
Grameen Agricole

20. Share caPital

In thousands of shares

Authorised
OrdinarY shares

Per value - Le 1 ,000

lssued
For cash

22. EquitY contribution

In thousands o/'Leones

As at 1 JanuarY

Donated equitY

23. Retained earnings

In thousands of Leones

Balance at 1 JanuarY

Profit for the Year

Balance at 31 December

(contiruted)

2019

9,600,000
4,800,000
3,456,000
2,400,000
3,880,000

'!19-::Y

No. of Shares
2019 2018

2018

8,074,05 5

3,998,000
3,022,560

.

----'---_=
15,094'615

Proceeds
20t9 2018

3,000,000 3,000,000

3,000,000 3,000'o0o

3,000.000

3,000,000 3,000,000

21.

1000"000 lp00p00 1000t000 j'000'000

Deposit for shares

Inthousands ofshares 2019 2018

As at 1 JanuarY l'689'642 7'689'642

Deposit for shares

Balanceat3l December W =r::Y:?

DepositforshareslepresentsamountsreceivedbythecompanyaSadditionalcapital'

2019

2,902,420
128,326

3,030,146:-:--=:

2019

680,940
2,005,014

2,685,954

2018

2,902,420

-r5or,4n

20 l8

(i,195,433)
1,876,3',73

680,940

22
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LAPO MicroJinance Comptny (SL) Limited

. Financiol statements

for the year ended 3l December 2019

Notes to the financial statements (continued)

Related party

The company has a related parly relationship with LAPO (NGO) which has a significant

control over LAPO Microfinance Company Limited'

The organisation is financed by LAPO (NGO)

Year end balance arising from transactions with related pafiy'

24.

26.

27.

28.

In thousands oJ'Leones

LAPO Nigeria
LAPO (NGO)

2019

(894,699)

2018

(973,006)

Contingencies

There were no contingent assets or liabilities at 3 1 December 2019 (20 1 8 : Nil) '

Capital commitments

There were po capital commitments as at 31 December 2019 (2018: Nil)'

Post balance sheet events

Events subsequent to the financial position ilate are reflected only to the extent they relate

directly to the financial statements and their effect is material' There were none such

events as at the date these financial statements were signed.

29. Significant accounting policies

The accounting policies set out below have been applied consistentiy to all periods

presented in these financial statements'

(a) Foreign currency

Foreign currencY transactions

Transactions in foreign currencies are translated to the functional currency at

exchange rates at the- dates of the transactions. Monetary assets and liabilities

denominated in foreign currencies at the reporting date are retranslated to the

nr.tionui.rrrency uithe exchange rate at that date. Foreign currency differences

arising on retrauslation are recognised in profit or loss'

(b) Interest income

Interest income is recognised in the income statements for all operating loans on a

cash basis.

(c) Loan Processing fees

This is a fee paid by each respective group on approvSl oftheir loan application' It is

charged ty LApO Microfinance CJmpany (SL) Lirnited and used to cover loan

pro.irrini.*tr. fn. amount is usually paid before the loans are disbursed'

Z)

T

!
T
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LAPO MicroJinance Compnnl' 6L) Limited
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Notes to the financial statements (conrinued)

29. Significant accounting policies (continued)

(d) Property, plant and equipment (operating assets)

(D Recognition and measurement

Itemsofoperatingassetsaremeasuredatcostlessaccumulateddepreciatiotl
and impairment losses. coi-in.rra"s expenditures that are directly attribr-rtable

to the acquisirion of the "r;;.-Th; 
.osi of self constructed assets includes the

cost of materials *o ai.""i'iuuor., uny other costs directly attributabie to

bringingtheassets.ou.*o,ting.onoi,ionforitsintendeduse,andthecostof
dismantling and removrn;'il'il;r-and re.storins tire site on which they are

Iocated. purchased ,"t*"r.'irr"i'ir i"i.gr"r to th! functionality of the related

tqiprlrt* is capitalised as pafi of that equipment'

When parts of att itetn ol property' planl and equiptnent have differenl uselul

lir:::',il:;u,i #.",.,"i"i r;r as separare items (major components) of propefiv'

Plant and equiPment'

(iD Subsequent costs

The cost of replacing part of an item of properiy' plant and equiprnent is

recognised i, tn."."rr"VilU 1*9u,,1 
of tt," ito, if it-it probable tlrat the ftrture

economic U.n.frl"Jr[odTed within tfr.'p",t *ifi norv tt theorganisation's and

its cost can be *."r.,*a *ri"rrrv. rrr'e cost of the day-to-day servicing of

propefiy, plant and equipment u" 
"'ogni'"d 

in profit or loss as incured'

(iir) DePreciation

Depreciation is recognised ]n nrofi1 or loss on a straight-line basis over the

estimated u"ruf'n"i oituttt pu't of an item of properly' plant and eqr:ipment'

Leasehold assets are depreciated "r*'lrr.-rrr"n., 
or tt',. lease term and their

useful lives' Land is not depreciated'

TheestimatedusefuliivesforthecurrentandcomparativeperiodsareaS
follows: 

Rates Useful lives

Builclings 2% 50 Years

Renovations 50% 2 Years

ComPuter equiPment 1?.:,'* 
3 Years

F.r.nitu," and equiPrnent l'r:: i }:il:Vehicles/cycles /)- o

Assetsresidualvalueanduseftrllivesarereviewedandadjusted,ifappropriate
at each balance sheet date'

(iv) DisPosals

Gains or losses on the disposal or scrapping 9f 
ptof*1.-plant and equipment

aredeterminedasthedifferenceu.t*..n"thesalespricelessthecostof
dismantling ,ifrr'"-Ol.-.*."ufyof the assets and the carrying amount'

ArrygainsoriossJsarerecognisedintheincomestatementasotheroperafing
l,r"t,i. or other expenses respectively'
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Notes to the financial statements (continued)

29. Significant accounting policies (continued)

(e) Financial assets

Theorganisationclassifiesitsfinancialassetsinthefollowingcategories:loansand
held_to-maruriry investments- ff;;;;;; Jetermines the classification of its

investments at initial recognltlon'

(a) LoansandreceiYables

Loansandreceivablesarenon-derivativefinancial.assetswithfixedor
determinable pavments that are ;';;il T "rr i:tt'l: 

market' Thev arise

whentheorganisation'sprovides*on"y'goodsorservicesdirectlytoadebtor
with no inteition of trading the receivable'

(b) Held-to-maturitY

Held-to-rnaturityinvesilnentsare-non-derivativefinancialassetswithfixedor
a.t"r*inuuTi""i"v,,."ir^- rra nrla--,"uiutiti.t that the organisation's

Inu,]ugt''"ni f''u"t1'nt po'itive intention and ability to hold to maturity'

(0 ImPairment of financial assets

Theorganisationassessesateachbalancesheetdatewlltrrerthereisobjective
evidencethatafinancialassetorgroupoffinancialassetsisimpaired.Afinancial
asset or a group;?,;;i;i"ssetiis fipilJ and impairment losses are inctrred tt'

and only it thei' ir^ 
"u;"rrir. 

evidence of impairment as a result of one oI more

events ttrat occuieJ"raJ, ir-l" initial recig"ni,i"i"i,rr. asset (a 'ioss event') and that

loss event (or events) has an i*pu"t"o"n"iir.'..ti-ut"o future cash flows of the

financial asset or group ol financial urr# r[* ;;; reliably estitnated' Objective

evidence that a financial asset o,. group iiu*"ir ir i*p"ired includes observable data

thatcomestotneattentionoftheorganisationaboutthefoliowinglossevents:

(i) Significant financial difficulty of the issuer or obligor; 
I

(ii) a breach oilonru.r, such as a default or delinquency in interest or prlnclpa

PaYments'

Tlreorganisationfirstassesseswlretherobjectiveevidenceofimpaitmentexlsts
individually # ;iiJvely. lf the'-organisation detertnines that no objective

evidence of impai,m"nt exisis io, un"i,i'i",]JoJff utt"tted financial asset' whether

significant o' IJ,''n''n'il;;;: ;";;i;;;'*p of financial assets with similar

credit risk .h"r#;,i;, 
^unJ 

.oil..tively assesses them for in.rpairment'

Whenaloanisuncollectable,itiswrittenoffagainsttherelatedprovisionforloan
impairment. Sr"f.rloun, are written off uft., aliihe necessary procedures have.been

completed'"d;; ;;;'nt ot tt''' 1"" h;' ;;;'o#1i'1" subsequent recoveries of

amountsprevrousiywrittenoffaretreatedasdebtrecoveriesintheincomestatement.

If, in a subsequent period' th3 lmount 
of the t*fiili] loss decreases and the

decrease 
"",-, 

;;;;iri; objectively to an event occuring after the impairment was

recognised (such as an improvem# h';;;;;'. crEdit rating), the previo,siy

recognised impain,rent loss is ""t'*i 
i'V tO:t""g the' allowance account' The

alnount ol the revetsal is recogttised in the income statelnent'
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-for the year entled 3l December 2019

Notes to the financial statements (continued)

29. Significant accounting policies (continued)

(g) Provisions

Provisions for legal claims are recognised when the organisation has a present 1egal

or constructive obligation as a resuliof past events; and. it is more likely than not that

an outflow of resources will be req,-rired to settle the _obligation; 
and the amount has

been reliably-.tiit""*6. Provisions are not recognised for future operating losses'

where there are a number of similar obligations, the likelihood that an outflow will

be required in settiement is determined by considering the class of obligations as a

whole. A ;;iti;; is recognised even if ihe likelihood of an outflow with respect to

anyoneitemincludedinthesameclassofobligationsmaybesmall'

(h) EmPloYee benefit

(a) Pensionobligations

Theorganisationoperatesadefinedcontributionscheme.Adefined
contributionplanisapensionplanunderwhichtheorganisation,spaysfixed
contributions into a separate entity. The scheme is generally funded tlx.ough

payments to ttre National Social decurity and lnsuranc:.lt':t ou a mandatory

basis. The organisation has uo legal oi constructive obligatio, to pay further

contributions if in" funO does not*hold sufficient assets to pay al1 employees

the benetrts ,.l"tG;;;ployee service in the current and prior periods. The

contributions ur. ,E.ognlr.d as employee benefit expense when they are dtte.

prepaid contrlU,titns i...."ogrir.O ut un asset to the extent that a cash refund

or a reduction in the future payrnents is available'

b. Termination benefits

Terminationbenefitsarerecognisedasanexpensewhenthecotlpanyis
demonstrablycommitted,withoutrealisticpossibilityofwithdrawal,toa
formaldetailedplanto,eitherterminateemploymentbeforethenormal
retirement date, o'r io provide termination benef,its as a result of an offer made

to encourage voluntary redundancy'

Termination benef-rts for volutrtary redundancies are recognised as an expense

iftheCompanyhasmadeanofferencouragingvoluntaryredundancyanditis
probable that the offer will be accepted, ur[ tt. number of acceptances can be

estimated reliabiY'

(c) Short-termbenelits

Shofi-termemployeebenefitobligationsaremeasuredonallundiscounted
basis and ur" .*p.n,td as the related service is provided'

A liability is recognised tbr the amount expected to be paid under sho(-term

cash bonus o. prof,t-sna.inj plar-ts if the company has a presetrt legai or

constructive obligation tu pu! ihis amount as. a result of past service provided

;;,:l*;;pi"yee 
"and 

the obligation can be estimated reliablv'
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LAPO MicroJinance Company (SL) Limited

fo r t h e Y e ar * U r7 :?';:'':;i' : :; ; l;

Notes to the financial statements (continued)

29. Significant accounting policies (continued)

Employee benefit (continued)

(i) Finance income and exPenses

Finance income comprises foreign currency gains'

Finance expenses comprise tbreign cllrrency losses,and bank charges' All foreign

exchange iosses and gains are recognised in profit or loss'

(j) AdministrativeexPenses

Administrative expenses cornprise expenses relating to administrative staff and

management, including oftce expenses, salaries and depreciation as well as other

indirect costs.

(k) Donation and grants

'l'he organization records all grants for operation expenses in the income statements

below the operating profit/1ois. It transiers this amount to donated equity in the

balance sheet on a iemorandum basis. Capital grants for fixed assets and loan funds

arerecordeddirectlyinthebalancesheetasdonatedequity.

Financial risk factors

The organisation's activities expose it to a variety of financial risks, including:

(a) Credit risk

The organisation,s takes on exposures to credit risk, which is the risk that a client

n-ray be .r,-,ut l. to pay amounts in ful1 when due. credit risk is managed by obtaining

moral guarantee from group members to bear responsibility for repayment of both

principal and interest arirount when they are due. All repayments are made in grollps

and not individually. Impairment p.ouirio,-,, are provided for losses that may have

been incurred at the balance sheet da1e. Management therefore carefr.rlly manages its

exposure to credit risk.

Al1 clients depending on the type of loan makes cash collateral savings and this can

also be ured io offset outstanding loan amounts due. A ten percent savings is made

for all loans.

(b) LiquiditY risk

Prudent liquidity risk management ifirplies mainlaining sufflcient cash and

marketable ,..uriti.r, and the availability of runOing through an adequate amount of

committed credit facilities. The organisation manages this risk by maintaining

sufficient cash, and investing any excess cash over its anticipated requirements'

27


