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Report of the Directors
-i'he Directors have pleasLlre in sr"rbrnittin_q their repofi and finarrcial stateurenls on 1he alfairs
o1-the Company for the year ended 3 i Decerrber 2022.

Principal activity

'l'he Cornparrf is errgaged in rnicro credit t-lnancirrg actir ities.

Directors' responsibilitv statement

'l-he Directors are resportsiblc 1'or 1he prenaration and plesentaliou of'thc flnancial staternents.
comprising the stillerrcnt ol llrrarrcia) itrr5i1iil11 at 31 Deccntbcr 2021. atrcl thc stalcrnents o1'

profit and loss antj othcr corrprehensirc incorrrs. chauges in cclLritl'and casl.r flows fbr thc
year then etrded. and tlte notes to thc flrrarrcial stateinerlts. which irrcludc a surrntarl, o1'

sigrrilicant accoutrling policies and othcr explanator') nolcs. in accoldance with note 2 o1'tire
fi rrarrci al staternents.

'fhe Directors'responsibilit,u.' inclr-rcies: designing. irrplementing and maintaining inter"t.ral

controls relevant to the prepatalion arrcl prcsentaticln olthese financial staterlcltts that are liee
Ij'otn t'naterial rnisstatenrent. r,r,helher dire to fiaricl or crror: seiecting and appiying airpropriate
accottlttittg policies: and ruakittg aci--orirrtir.rs estinlates that arc leasonable in the
c irc urr stances.

.l-he 
I)ireclor"s ha',e tnade an asscssrnclrt ol'the Oompanl""s abilitl,to contirtr-rc as a going

cottceril ancl havc 1.to leasolr to belicve it rriil not be a going concern in the y.car ahead.

llesu lts

The resLrlts 1br the period are showrr in the attached financial statenletlts,

Compliance with other Financial Sen.ices Act 2001

The Contpalty carries oLrt flrtancial actirilics as deflned in the Other Irinancial Services Act
200 1. rvhich includes givirrg or-rt creclil to cLrstorrers ancl tal<ing collaterals ij'orn tht:rr as

cleposits to sccLlre the loarrs clisbursecl. Scction 3 ol the Othcl Finarrcial Servjccs ,4c1. 100 1.

requircs that tto persolr sltal1 carrl'on ar-\'llnancial activitl,Lrnless that person holcls a i,'alicl
liccnse issLrecl b;' the Clcntral Bank o1- Sicrra [.corre . .l'he 

Ccntrai I]atrl< has issr"rcd a clcposits
tal<ing licerrse to [,APO Microllnance (-r,nrpanr'(SL) l-irnited that is rencwable orr arr annua]
basis.

Capital adequacy

The Cotnpany is reqr"rired b1' regulation o1'the Bank ol Sicrra L,eonc to rrairrtain a capital
aclequacy ratio of 8%. As at 31 l)ecernber 2022 the capital arleclr-racy of Corrpany i.vas

21 .79% Q02l:20.8%)'Ihc oveldt'afts ale restricted 1o the fixed dept'rsits antor-rnts which
servcs as a collatcral ior lhe overcilafls.

Parent conrpanY

I,APO (NGO) (a Non-Prolrt Mal<ing ()rganisation) olvns a controllir.rg interest in I-APO
Microfi nance C)ompany (SL,) Limited.

I)iviclend

l-he Directors do not recommencl the pal ment of dividends for the year ended i I December
2022.
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Report of the f)irectors (contintrt:J)

Directors

'l'he 
names o1-the Directors are listeci or page l. No Director has or hacl

material interest in any conlract or arran:lemqrl of signiiicance to r,r.,hich
is a party.

Property and equipment

Details oi'thc t-APo Microflnance Cornpany (st,) l-irritecl,s propcrt),
shoivn irr rrote l3 to these flnancial statel_rtents.

Ernployment of disabled people

l-APO Mict'ofinance Compan;- (Sl-) Lirrited clocs not cliscrimirrate against phy,.sicall,u,
challenged persolls as is clearly stated in thc Corrpan;-'s stalf hand bool<. iection t.i.1 'f'ne
Cornparrl'sltall not discriminate against a qLraiiiied individuai with disabilit,v with regarcls to
recruitmetlt. advancement. lraining. conrpensatiorr. discharge or other. tenrs. copclil-i,,,.1r ,,1.
privileges of empiol'metrt'. 'fltere were no disablcd persorls elrploy.ecl clr-rripg the 1,ear.

Health, safety and welfare at u,ork

LAPO Microflnallce Conlpatty (SL) I-inrited rnaintair.rs a condr-rcive oif'lce errvironment for
stafland visitors. with adeqLrate lightirrg ancl ventilatior.r.

Employee involvement and training
-fhere 

are various f'orums where the stal'f-rneet and discr-rss issues that relate 1o thern ancl their
l]rogress at the rvork piace. these ittclLrde rurit rneetings. and regular generai rreetings.

J'here is arl approv'ed traillirtg schecfi:le tbr stafl'ancl the Company also has a stal-f perlil.lrapce
appraisal proccss throLrgh vvhich slafl'arc appraised and prorrotions and r'or irrcrenrcnts ar.e
rnade.

Auclitors

I'he ALrclitors have inclicated their rvillingrress to cor.rtinue in olllce.

Approval of the financial statements

'l-he Board of Directors appr.oved the finar.cial statentents on
'i L At',"'i

2023.

dLrring the period. a

the Cotnpanl,' was or

and eqitiprrcnt are

W
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Independent Auditors' report to the
Shareholders of LAPO Microfinance Company (SL) Limited

Report on the Audit of the Financial statements

Opinion

We have aridited the flnancial slatement! of i.APO Microtlnancc Companl'(SL) l,irnited. ser out
ou pages 8 to 29 which corrprise the stiirement oifinancial position as at 3l Decerrber 2022. and
the statemetrt of profit or loss and otlicr comprehensive ir.rcorre. staternent o1'changes in cquitl,ancl
statement of cash 1lou,s for the 1,ear then ended. and notes tcl the financial statentents. inclLiding a

sLllrlm ary o1' si gni fi cant accounli ng po1 ic i es.

In or-rr opinion. the f-tnancial staternents give a trlre ar'rd fair vielv of the financial position oll,AI,O
Microfinance Company (SL) I-imited ol31 Decembcr 2022. and ol its financial perfbnnance and
its cash llows lor the;-ear tl.rcn crrded in accordance r.vith the basis tlf accor,rnting describecl irr notc
2 oItlte flnancia] stiltelrents. thc Other irirrarrcial Scrr.'iccs Act 100 I arrcl in thc rrarrnel reor-rirecl br,'

the C-'ompanics Act olSien'a Lconc.

Ilasis I'or Opinion

We conducted our audit in accordance rvitl.r Internationai Stanclards on ALrditirrg (lSAs). OLrr
responsibilities underthose standards are ir-rrther described in the Ar,rditor's Responsibilities lorthe
ALrdit of .the Financial Statements section of'oi,rr report. We are independent ol the Cornpanf in
accordatrce wilh the lrrtelnational Ethics Standards Board lbr Accounlants' Code ol Ethics f'or
Prolessional Accountants (IESBA Cocle) togethel rvith the ethical requirernents that are relevant to
or"tr aLrdit of the financial staterncnts ir Sierra Leone. and lve have lLrllLlled or-rr othcr ethical
responsibilities in accordancc r,l'ith these reclrrircrncnts anci the IESBA Code. Wc bclieve that the
aLrdit evidetrce rve have ohtirined is sLrl-llc cnt l.,u'rcl appropriatc to provicle a basis for rturopinion.

Other Information

The Directors are resporrsible lbr thc other inlonnation. The other infbrmation cornprises the
Directors' Reporl as reqr-rired by the Comparries Act of Sierra l.,eone. which we obtaincd prior to
the date of this report. Other informalion does not include the financial staterncnts and our
Auditor's repoft tl.rereon,

Our opittion on the frnancial statelxents cloi's ntlt cover the othel infbrrnation ancl rve do rrot
express an audit opirrion ol anr, lbrm o1'assurancc conciusiotr thereon.

,\\ltnrberFrmolthcihler-trllr\\orldrrdeNetr\orLo[]ndeprnd.fl.\...(ilrlin!lrnr!
Nlaf.!trnll I'erlne, Deilck L Ka\nle\. Prrlners Tsrilii.{ ll0l!gun \!f.s N Sril\etr
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Independent Auditors' report to the
Shareholders of LAPO Microllnance Company (SL) [,imited (c.orttittuett)

Other lnformation (continuecl)

In connection with our audit of the llnancial staternents. oLlr respotrsibility is to reacl tl.re other
infbmatiot't and. in doing so. considel rvhether the other infbrrnation is rralerially inconsistcnt
with the finar.rcial statelnents or oLrr knowledge obtained in the ar-rdit. or otherwise appears to be
rnaterialiy ntisstated. lf. based on the lr'ork rve have perforrned on the other inlonnalion obtained
prior to the date of this Auditor's repofi. we conclr-ide that there is a material rnisstatement of this
other ittformatiolt. we are required to reprrrt that fact. We have nothing to repofl in this rcgarcl.

Responsibilities of Directors ancl Those Chargcd lvith Governance for the Financial
Statements

The Directors are respottsible for the preparation arrd presenlation o1-thc ltnancial slatenterrts in
accordance with the basis ol accot-tnting described irr note 2 ol the llrrarrcial slatcrncltts iurcl rhc
rcquirements o1'the Cornpanies Act ol Sierla [-eone. the Other Financial Serviccs Act 200] arrcl
for such interrtal control as the Directors deterrnine is necessary to enable thc prepalation of'
financial statelrettts thal ale lree fronr nraterial rnisstatetrelrt. whethcr dLre to fi'aucl rl1'erl.or.

lrt preparirtg the financiai statelnents. the Dircctors are respousiblc fbl assessing the Cornpany's
abilitl'to continr-re as a going concern. drsclosing. as applicable. tratters relatecl to going conccrn
and usittg tltc going collcen.t basis olaccoLrnting r-tnless the Directors eitlrer intcncl to liqLridate thc
Compat.ry or to cease opcrations. or have no rcaiistic allcrrrative br-rt to do so. l hose charged rvith
goverllance are resporrsible fbr or"erseein.: the Conrpany"s llnancial reporting pr'()ccss.

Auditor's Responsibilities for the Aurlit of the F inancial statcments

Or-rr ob.]ectives are to obtain rcasoneLblc assLrrance abor-rt rvhether the l'lnancial stalcrneltts as i.l

whole are ll'ee fionr rratet'ial Irisstatemenl. ri,hether ch-re to l'rar-rd or error'. aucl to issue an
Auclitor's report that itrcludes our opinion. Reasonable assLlrance is a high 1ei,,el of'assilrancc. but
is not a glrarantee that an andit condr-rcrcc in accordance u,ith lSAs will alw,a1,5 cletect a r.nalerial
Lnisstatement w'hen i1 exists. Misstaternents can arise fi'orn fiar-rcl or error atrd are considcred
material if. individually or irr the aggreuate. they could reasonably be cxpectecl to inflr-rence the
econolt"tic decisions of r.tsers taken or.r thc basis olthese financial stalelxents.

As paft ol'att audit itr accordalrce vrith ISAs. vvc exercise prol'essional jLrdgrnent and rraj nLain
profbssioual scepticisrr tirrorlghoitt the arrdit. We also:

r Identify ancl assess the risl<s oltnaterral misstatement of the financial statetnetlts^ tvhether dr_ic

to lraud or error. design and perfornr audit procedlrres respousive to those risks. ancl obtairr
ar.rdit eviclettce that is sr-rfficient and appropriate to provide a basis for our opitrion. l'he risk ol
not detecting a material trisstatetncttt resLrlting lrorr l'rar,rd is higher than for one resuiting
fioln error. as fiar-rd rnay irrvoive collr-rsion. forgery^ intentional omissions.
misrepreser.rtations. or thc ovelride o1 irrternal control.
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Independent Auditors' report to the
Shareholders of LAPO Microfinance
(continued)

Company (SL) Limited

Auditor's ltesponsibilities for the Aurlit of the financial statements

o Obtain atr understauding ol irrternal contlol lelevant to the aLidit in order to desigrr aLrclit

procedures that are appropriate in the circurnstances. br-rt not for the pLu'pose of expressing
an opinior.r on the effectiveness olthc Company's intental contr.ol.

o Evalltate the appropriateness ol' accor-rnting policies r-rsed and the reasonableness o1'

accor-rrrting estimates and reiated clisciosLrres rnade b1 the Directors.

. Cotrclttcie on the appropriatencss ol'tlrc Directols' t-rse ol the going concern basis of'
accotttttitrg and based or.r the aLrclil evicicirce obtaincci. r.vhelltcr a rratcrial rirrcertaintv
cxisls related to events ot'conciitions tiral nral casi significant doubt on tlre (loirpany's
abiiity to cotttinLte as a going colrccnr. l1-ri,e conclr.rde that a rraterial uncertait.rty exists.
we are reqiiired to dravn,attention in or"rr Auditor's report to the relatecl disclosr-rres in the
firratlcial statentelrts ot'. if such disclosr,rres are inadeqr-iate. to rnodify or-rr opinion. Or-rr

conclusiot-ts are bascd olr the audit eviclence obtained up to the date of or-rr Auclitor's
report. However. luture evetrts or corrditiorrs mav caLlse the Company to cease to contirrue
a5 a goir)g colrccrn.

r lrvaluate the overall presetttation. itructlrrc arrd contenl of thc flnanciai statemenls.
irtclr"rdittg thc disclosur"cs. and whetlrer tlre llnancial slateluents lcpl'esen1 the Lrnderll,ing
transactions arrd evenls irr a r.nauncr titat acltict es ierir prcsentalion.

. Obtaitr sLtfIcicn1 appropriate ar-rciit cvidence legarcling the flrrancial information ol the
br-tsittess activities within the Cornparry,'to c\pless arr opirricrn on the flnancial staterlorts.
We are responsible for the direction. sr"rpcrvisior.r and perlorrnance of the Ciompany's
aLrdit. We remain solely responsible 1or out-ar_rdit opinion.

We colrmunicate with those charged t th governance regardirrg. alnong other rratters, the
plarrned scope arrd titriug of the aLrdit anJ significarrt audit findings^ itrclr-rciirrg an1'significant
clellciencies in internal control that rvc idrntil,v dur.ing our ar_rdil.

We also provide those cltargcd lvith eo\criralrce uith a statemurt th;rt rve hare corrpliccl rvith
relevattt etltical reqLtirentents regardirtg indeperrclcnce" and to contrnLrrricatc r.iith tlrr.rl all
relatiortships ancj othet'Ixallers that rnav reasonably be thought to bcal on oLlr incieperrclcncc.
and where applicable. reiatcd saf'eguards.

Other matter

The financial statements have been prepared in accordarrce lvith the basis o1'accolinling
described in note 2 lor the plupose ol- deternrining the flnancial position o1'LAPo
Microflnancc Contpanl,(SL) l,inritecl tbr r-ise b1,its Managcrxent. LAPO Microllnarrce
IttstitLttion Nigeria and othcr donors. and the flnarrcial statemclrts and related ALrditor's reporl
lllay 11ot be stiitablc lbranothcr pLirpose. Our re1rofi is irrtended solely lbr LAPO Microllrrarrcc:
Cotnpanl'(SL) Lirnited ancl shoLrld not bc clistribLrted to ol Ltsccl bl,partics other than t.APo
Microflltance Compalty l-irniteci" LAPO N4icrollnance Inslitution r'\igeria anci other dorrors.
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Independent Auditors' report to the
Shareholders of LAPO Microfinance Company (SL) Limitedrc ortrinuetl)

Report on Other l,egal and Regulatorv Requirements

In accordance r.vith thc requirernents o1'scction 33(3) ol the Other Irirrancial Services Act
2001 of Sierra I-eone we repott that:

. l'he accoLlnts give a tt'uc ancl t-air vicrv olthc state olal'f arirs olthc Cornpany and its rcsLrlt
I'ol the period under revierv.

. We u'ere able to obtair.r all the inlormation ancl explanaticln reqr-rired ior the elllcicrrt
perlormance ol or-rr duties:

o The Compaul,'s transaction were witl.rir.r its powers: aud

. '[-he Cornpany'has cornplied r.r'ith thc rclevant provisiorrs o1'the Other Irinancial Selr,iccs
Act 200 I ol Sien a l-eone .

'l-he [-.lrgagerncttt Partner ort the aLrclit rcsulting in this inclcpcndent aLrdilor"s report is Dcrlicl<
' I(arvaicy.

ir...-. \t<:^ r '\lte--r-l
Freetolvn Chtrtered Accounranrs

Date ?6 Af "* t to'z-?



Statement of financial position
as at 3l December
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2022 2021ln thoustrnds rtf (nev,,) l-cones

Asset

Cash arrd balances with banl<s

[,oan and advarrces to cLrstolrers
ljirrancial assets

Olhcr assets

Ploperll, and equipnren1

Intangible asset

Deferred tax asset

'fotal asscts

Liabilities

Dr,re to cLrstorners

Oveldrafts
Accor-rrrt payable and accruals
Current tax iiabiIit1'
Loans and borrorvings
Def-erred 1ax liabi lity,

I',quitv and reserves

Shale capital
Irclui t1' contri buti on

StatLrtor;' rcservcs
Ilctained eanrings

'I'otal equitv

Total liabilities and equity

Notes

10

l1
t 5.1

12
13

I1
9d

23,248
11,984
53,062
18,997
9,260
,,:

i5.800
69.9r 1

5_i.I84
10. I 0.5

5 .Jd

1.t11
7

- rai.isi

16
15,2

17
9c

IB
9d

38,53.1
,19,ti69

2,5fi7
1,066

63,177
2ls

iii,ie s

177,531

6,727
3,404
2,005
9,927

22,063

-177,5X

18.1 70
3 8.4q9

2.9:r.5

i03
69.7:i

i39.,110

6.1:.1
J -+U+

1.n;

18"0.t3

G}.+sl

19
20
21

22

\ycre appro\ ed bv the Boarct of Dircctors 
"r...?.!...1:...1..........rnx

Directors

These Iinancial statem

The notes ol.r pagcs li to 19 arc an intcgral parl of'these lirraucial slatelxents



Statement of profit or loss and
/or the );ear ertcletl 3I Decenther

ln Ih ous ctrtd.s o/ l rtt:tt ) Lerm e.s

I n come

Interest incorne
lnterest expense

Net interest income

Fees and conrmission inconre
Othcr incornc

Opcrating incomc

Net impairnrent ioss on loans
Personnel expenses
Depreciat irtrt alrJ anlol ti\alir)rl
Othel operating cost

Profit before tax
Ilrcorne tax expense

Profit lbr the y'ear

L.  P O ill i c r o./i r ro tr c e C o n rp u n.y: (S L ) L i m i t e d
F t tlat t1 c I 0 I s 1 0 I e I n e n 1.t

for /he yeor endetl 3 ] Decerrther 202)

other comprehensive income

\rrtcs 2022 2021

27,652

12,376
924

35,288
(7,636)

24.4.18
(4.601)

19.846

I 0.98-5

J.+ I

it.1ri

(2.:9 1)

( 12.i4e)
(460)

( 12.334)

:1.73 8

(ett0)

2.7.58

11b
7

I 3,11
8

9a

.10,952

(3,415)
( I5,534)
(1,132)

( 15,253)

5,318
( l,30tt)

1$r 0

Other comprehensive income,
net of income tax

Total comprehensive income for
the year 2,1584.010

l

'lhe notes or.) pages 13 to 29 are an integral part olthese flnancial statetneuts



Statement of profit or loss

In lltt )il.\'"ttJS of In, tt t 1.,'r,ttr't

Profit attributahle to:

EqLriry holders olthe Company

Profit l'or the 1'ear

Total comprehensive income
attributable to:

L-.qiiity' holdels ol thc (,iotnpatry

Total comprehcrrsive incorne lor
the y'ear.

1,..1 P0 lI i c t' o /i n o n c e C o nt p o n.r (S L) Li ni t etl
I ttt.ttt, t.tl tt.tlt tttt ttt.\

fitr llte .tttrr Lrtdeil -l I l)cr:ernht,r' )l))l

and other comprehensive income (c,rLntintretl)

\,,1,' 2022 2021

4,010

--*4$r0
2.158

2.75 8

4,010 2.75 B

4,010 2.75 8

These financial statements were approved by the Board of Directors on............ ..,.,,....2023

)

)
)

.... ) Directors
)

)

)

The notes on pages 13 to 29 are an inlegral paft olthesc financial statelrents
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L.  PO lil i c ro./i tru tr c e C o m p u n.y (S I-) Li mit e tl
t':i ttctn c t u Lt lu le tn e n l.s

.frtr the y,tur crtcled :i I l)et:ernber )A)2

Statement of cash flows
./or the: t,car cncled to 3l Dccernber 2()))

I rt I ho us cm c],s ct f' (n e v.' 1 l.e on e s

Operating activities

Profit for the year
Adjr,rstment 1br:

Dcprcciatiorr arrd urnortisatiorr
Income tar expense

Change in loans and advances lo cLlstont.rs
Change in other assels

Chartge in due to cltslolrers
Change in payables

Incorre tax paid

Net cash used in operating activitics

Cash flows from investing actir.,ities

AcqLrisition ol propeltr,' and
ecluiprrent
Acqr.risition ol sclftware
Net acquisition of finatrcial assets

Net cash used in investing activities

Cash flolvs from I'inancing activities

l-oarrs and borrowings
[.,rng 1g1,, oi crdIaR firrarrcirrr:

Net cash from financing activities

Notes

13,11

13

1"/

2022

4,010

1,432
1,308

6,750

(2,053)
(8,892)
10,364
(348)

20)1

2^158

460
980

{ iett

r?Q Qrn)
(-5.87'l)

I 0.01 3
910

-?o,6la
(86s)

fi1.4zsr

(2.88,s)
(328)

(i 1.7-s7)

(34.970)

5,821
(103)

5,718

(5,216)

) 111

(3,094)

(6,546)
I 1,370

,+3.909

20.618

4,824 6"1.5 87

Net decrease in cash antl cash equivalcnts
Cash and cash equir,'alcnts at start ol-peri,rcl

Cash and cash equivalents at
3l December l0

7,448
15,800

8.1 3e
1,661

23,249

'['he notes on pages l3 to 29 are an intesral paft of these financial statelnents

r-5.800

1)



LA l'O ill i c r o./i rr u n c' c C o n t p u n.t' (,1 L) l, i nt i t ed
l. ttton( tatI s|(t/at)Ict1l.\

./rtr' /ltc .t.t:ur eutlcd i I l,)ectnther' )0))

Notes to the financial statements

l. R.eporting entity

LAPO Microfinauce Companl,(SL-) l-inritecl was incolporated in Sierra l-eone ot.r 30
October 2008. Its principal aclil'itf is the provision o1- uricro flnance loans to br.rsincss
wonen who lall within the target group Lrsing a flexibie duration methoclology r.vhich is one
of flve moutl.ts. six trotrlhs or eight rnonths as the case rnaybe depending otr the repayrrent
method required b1, the cr-rstomer. Thc loaps altract molthly' interest charge at the rate o1'

2.5%. 'l'irc Ilve- and eight-rnorrth loan carries rvcckly repa)'rrents characteristics whiic the
six tronths loatt lras morrlhil,repa),rnent charactelistics. It commcnced fi-rll operation in

March 2008. It is afllliateci with l-APO (r,\CO) ancl thc address ol its head of'flce is 67
Ade laidc Street in [rreetor,r'rr.

2. Basis of preparation

(a) Basis of presentation o[ lhe financial statement

l'ltese flnancial statetnents lrave been prepared irr accordance with the basis of
accounting described in notc I o1'the flnancial statenrents and in the ntaltner recir,rircd
by the Companies Act Sicrra [.eone. Details of the Compan\,'s accoLtlttirrg policies
are included in note 28.

(b) Ilasis of measurement

-I'he 
firrarrcial statements havc beerr prcpalccl on the historical cost basis.

Fundamental and presentation currencv

Iterns included in the financial staterncnts are lreasllred usirrg the currencl ol'thc
primary' economic environrrent in which the Corrparry's operates (the fr-rnctional
currencl). l'he financial statcments are presented in Leones. u'hich is the Cornpany's
fi-it.rctional and presentatiorr currency.

Use of estimates and .judgnrents

T'he prepalatiorr of financial stalerrents rcqr"rilcs nranere rrrurl to rral<c jr-rcigrnents.

estitnatcs and assi-rmptions that a1'lec1 the application oI accor-rnling policics anci thc
repor"ted arroLults of assets. liabilitjcs. ir.rcorre and erpenses. Actr-ial resr-rlts rrav
dill'er lrorr these cstiurates.

E,stimates and Ltnderlyirte asrlrrnptions arr' rcviewecl on an on-goirrg basis. Revisirlts
to accounting estirnates arc rccognised in the period in which the estirnate is revised
and in any' Iutr-u'e periods allected.

In particr-rlar. inlormation about signiticant areas ol estiuration. irncertairrtl, ancl

crjtical "jirdgments in applrirrg accor-rntirrg policies that have the rlost significant
e1'[ec1 on the arror-rnt recogr.riscd in the llnancial staterncrrls are describccl in Note I lb:
Irlpainnenl allowancc lol barl loans.

(c)

(d)

1?



LA I' 0,41 i c' r o./i tr rt n ce C o nt p o rt.r (S l,) l- i m i t c tl
l- t ttrt nc ict l .\ I Lt I c tn ( t1 I s'

./or /hc )'ear ended -l I l,)ct rtrttl)cr' )0-).::

Notes to the financial statements (c'onlinuetl)

3. Interest income

In /ltott,sctncl,s r;f (rtt:tt )l,cones

lntcrcsl orr loarrs

4, Interest expense

ln I ho us ancls of' (n ev, ) Le on e.t

lnterest o1r cLrstor.ners' savings
Interest on overch"afts arrci loarrs

fl'om il nancial inslitul iorrs

5. l-ees and commission

In /hotr s ctn ds of' I n ett: 1 Lc r.ut e s

I-oan processiug lbcs
llisk premir-rn'r

MattaLcrncrtl lec.

Other income

I n I it r t tr.s tt t td.s ttf ( tt e st' 1 La on e,s

Fines
Pass book sales

6.

2022

35,2[i8

35,288

2022

1,238

6,398

7,636

2022

3,325
7,636
1,415

ii,jiis

2022

55
869

14.418

14.448

202 1

916

3.6 86

,1.60)

202 l

3,009
6.5,+4

i",132

- 
I o.qss

341

r"0t 1

1l+,

2L)9

921



LAPO ll[icrofitronce Conqtoul: gL) Linited
f- i rta nci a I s t0te ilte nl.t

.f or tlrc wtrr encled 3I Dec'cntber )022

Notes to the financial statements (corrtirrucd)

7. Personnel expenses

I n I ho tr.s cr n tl.s o/ ( n ett, 1 Le o n c.s

Salaries
Allorvances
Social securitr
Ilnd of sen'ice berrefit expense

0ther operating costs

Irr / Jtcttr,y ancl s of' ('n au,1 Le on e,s,

Board expeltses
(Jccupancl expenses
Postage and telepltone
Pliirt irre arrd stitl iorrer.ie :
Repairs altd ntaintcnance
Prof'essional fees
Licenses and insurance
Other expenses
Advertising expenses
Tlar ellirrl arrd rrrolrilor.itrS
'fraining and ser.ninar- expenscs
Electricitl, arrd u,ater expenses
Financial cosl
Ar"rdit fecs

Income tax cxpense

Recognised in the income statement

(a) Currcnt tax expense

Irt lhous crtrcl,s of (nev') Le on a.,

Current ).ear at 250%

Deferretl tax expense

Origination and reversal of
tentporarv d ifferences

2022

14,734
32s
47s

1s534

2021

i 0.93 5
a ta)+z
222
850

:try
2021

2.230
551

1.294
58s
915
228

95

311
328

3.1 95

1.1 59
588
669
122

-_ ffi
I -.JJJ

2022

345
1,907
I,194

654
1,407

814
179
190
457

4,729
1,594

588
1,061

144

9.

15,253

2022

1,066

242

2021

122

1,309

2s8

980



I-A l' O Ll i cro./i tr u rt c e Co ntp u t r.1: (S L) Li mi t ed
l; I ntt t1 (: t0 l .t I 1 I t tlt c t1 l.\

.fitr llte .t.'etr tnclet{ -l I l.)acatnber )0))

Notes to the financial statements (continued

9. Income tax expense (continued)

(b) Reconciliation of effective tax rate

ht tltousancls of (nev')Leones

Proflt before income tax

Iucoire tax ou profit beiirre tar

1'ax irnpact ol permarrent dil'l'erence:
'['ax adj r.rstnre nt
nv on-dedr-rcti b le expenses
Tax incentives

2022

5,318

i,lJs

l4
(3s)

1,308

202 1

3"738

93.1

82
(-r())

980

(c) Income tax account
I n / h ctus ancls of ( n etr ) [,e r.t t e,t

[]aiance at 1 .larrr,rarl
'far charge lbr the lear
Pavmcrlls cluring thc 1,ear

Balanceat31Decerrber

(d) Deferred tax asset and liabilities

Recognised deferred tax asset and Iiabilities
2022

,{sset Iiahilitv Net

2022

103

1,066
(r03)

'. 
i;066

2021

246
122

(865)

-- 
103

In thousuncls of (neyt )
Lectne.y

2021

Asset liability

- 361)

(37 6)

Prope(1 plan1 arrcl

equiprncnt - 605
[irnployee benelrt
provision (370)

605

(370)

Net

369

(316)

(370) 605 235 (316) 36e

Movement in temporary difl'erences during the y-ear - 2022

ln lhousctncl.s ry' (netlLeorzci Opening llecognised in l{ccognised
balance profit ancl loss in equitl'

Plopo lr. plarrl an,l
eqLripnreut 369 236
L,rrpioyee benellt provision (376) 6 -

(7)

Closing
ba lance

605
(370)

(7) 242 ,1<



LA PO llicro./ittoncc Canrpun.t (SL) Limitt:tl
l'i ttonc io I sIt la nt ut ls

fbr llte tcar ende cl -l I l.)e centher 202)

Notes to the financial statements tcotttittued)

9. lncome tax expensc (conlinuccl)

c) Del'erred tax assct and liabililies (continued)

Movement in tenrporarv dil'l'crcnces cluring the vear - 2021

ln /housanc/,s rlf (ncv')Leon c.r ()pcning Recognised in Recognisecl Cllosing
lualancc prolit and loss in eqLrity balance

Propcrly. plant arrd

eqr-riprne nt 5

[mployee benefrt provision (]70)
354

(i06)
- 369
- (376)

(26s) (7)2s8

10. Cash and cash equivalent

ln /ltotrs'ttndt rf (rte tr1 Leont,s

Cash at banl<

Cash in hand

2022

21,016
)')\)

2021

13.843
1.957

23.24t1 15.800



Lll P O ill i cro./i tr a n ce C o nr p o tt \' (S L) I-i mi t e d
I ; I n 0 n (; t (1 I s I L1 I e ill c n l.\

.frtr thtt veut ertcled 3l /)tcr:nber 202)

Notes to the financial statements tcrntinued)

1 l. Loans and atlvanccs to cuslomers

a) Analysis of loans and advances

In Ihousctnds of (nev,)Leottes'

[-oan principai outstanding
In.rpainnent allou,ance

b) Impairment allon,ance

In lltr.tu,sands rf (nev)l,eone,s

Operring balance
Impairrrent allowance fbr the r car
Write oil

c) Anlltsis by product tvpe

In Iltott.sonds rtf (natt)l,eones

Af i Cass
Asset Loan Bike
Asset Loan Monthly
Asset [-oan Special
Asset Loan Weekly
Cor.rsLrnrer [-oan
EclLrllnance l-oarr School lrecs
l'.du il nancc l,r..an I nt provc
Iltnergencv Loan
lrnelgl, Loan Monthly
Energy Loan Weekll,
Munafa Loan I

Osusu Loan Monthh,
Regr"rlar L.oan

Srrall Business Loarr
SME, Loan
Solar -l-V

Special l-oan Group
Special l-oan \4orrth 1;-

Impainnent

2022

80,312
(8,328)

itiaq

2021

4,913
3,41 5

8,328

2021

11,844
(4,e 1 3)

69.9i I

)021

J.l /J

2.291
(ss 1)

--4:e li

2022

305
55

123
4,131
5,1 l3

128
249
648
,,1

)
311

92
10,634
36,357
13,990
. 145

4,972
3,1 30

2021

6.29-5

1 I .16.5

2.8 83

s 90s
5.1 79

t61
750

2t5
1.658

:r6.40;
,+. i 3l

80,312
(8,328)

:::::::

7:1.844
(4.e 1i)

:i=r

1R



LAPO trIicrolittrtrtce Conrptny (SL) Lintited
lt' inun t' i o I stole nte n/s

fbr tha t'eor encled 3I Decetnber 2022

Notes to the financial statements (c.orttinuatl)

11. Loans and :rdr.ances to custonrers (continued)

d) Analvsis bv geographical area

Irt tltousantl,s ctf hav') Leoncs

Goderich
Lurrlel.
Kissy
Freetori'n I

Freetou'n 2

Kcnerna
Walerloo I

Allen Tou,n
Lungi
Bo
Makeni I

Kono
Lurrsal-

l-ikonkoh
Kabala
May'ami
Mile 91

Karrbia
Freetorvn 3 (EDI-S)
Magburaka
Makcni 2
\\iaterloo 2
Tongor
Pu jehun

Shegbenta
Pofi Ioko
Kailahrrn
Moyarrba
Baracks road
Fcnton
Rotifu
Makeni Clock Tou,er Bank
Shern ingo

IIr pairment al lou,ance

12. Other assets

ht lhotr.scurd.s of (nett,)Leone .t

Prepayments
Sundry debtors

2022

2,512
3,852
3,417
3,583
3,456
2,433
3,170
2,421
2,007
5,338
1,378
7,,124
1,400
2,ggg
2,475
3,866
1,906

573
8,,879
1,741
2,097
1,399
1,465
1,058

547
1,349

685
740

2,591
735
146

4,899
2,973

)_021

| ^114
J-ll+
3.912
3.3 70

3,364
L"t t)
3.129
2.s90
1,456
6.146

9s2
2,288
1,007
3.01 9

1.857
4.139
1.3 l9

610
L),659

1,281
r,857
1.471
r.566

860
351

I )75

83s
630

2.101
BB6

1.209
3.111
1,449

80,312
(8,328)

7r0984

2022

12,664
6,333

::::::::21

14.844
(4,e t3)

69,W

2021

4.121
5,994

1 0.1 05



1.,1 tt O ill i c ro./i nu tr c e C o tn p u n.t, (S L) L i ni t e il
{r i nt.t rt c I o l .s / tr / t n t e n I s

fitr tltc .t.atrr ettclcd 3 I l)ecenther )022

Notes to the financial statements ftontinued)

13. Property and equipment

ln tlttttr.rtutd,: (l/'

(net,t,.t [,cones

At I .Ianuarl'
2022

Additions

3l December
2022

At I .lanLraly'202 I

,,\cld itions
Re c lass i ilcation

3I l)eccmhcr 202 I

Accumulatcd
depreciation
LIanuary'2022

I)cprec:ialior r

3l Dccember 2022

I .lanuar),l0ll
I)cplcci alion
Rcclassillcatit--r-r

I i Dccember l0l I

i 1 Dece mber 2021

I urniture anrl
Land equillnrent

( ont put }Iotor r ehir
equipm e -l'otll

50

2,371

1.062

r.837

I,811 6,697

-i,2 t 6

711

.18
951

2,424 2,768 822 I I^9t3

50 :.003
1.819

I80

1..ltt2

-i09
(r80)

277
497

3.812
2.885

4.062

1.229

-1-- l -)

31 l)ecember
2022 

=:::::::_
4,670

l2J I.J53

r,200

50 I.8I I 77 4 6.6()7

18r

2$2618

8{9

125

5(r

I04r 2,653

68.1

r13
5l

45r
21

(52)

1.260
19,1

+--) ln1 l.-+5i

1.itt8 593 5.241

1,727 9,26{)

5,899

50

439



Notes to the financial statements

14. Intangible assets

In thotrsonds rtJ (rtett')Lermes'

Cost

At I .Ianuary 2022
Acqrrisitions

Ilalance at 3l Decenrbar 2022

At I Janr"rary 2021

Acqr-risition

L,,l P O Il i c ro.ft tt o tt c e Co nr p n rr.y (S l.) L i nt i ted
l. t nttnt t ttl .t I0 It nI (, n I s

/or tltr .t e or ttttletl -1 I ! .)et.cttther )()))

Computer Software

2,127-

-- 1 1r1

1.199
i28

(c'rtrtt iuuccll

Balance at 3 1 December 202 1

Accum ulated amortisation
At I .lanuary 2022

Amorlisation firl the lear

IJalance at 3l Deccnrber 2022

At I JarTLraly 202I
Amortisation for the vear

Ilaiance at i 1 Decerrber 202 I

Carr.ving amount
3 1 Deccrnbcr 2021

3l December2022

15. Financial assets

In I hotrs cmds of' (nev' ) Le r.tne.s

I 5. I F ixed deposit
15.2 Overdrafis

Net financial assets

16. Due to customers

In /hou.sands of (ncv,1 Lconcs

Cash deposits

2.t21

1,147

648
261

- -ei.i

915

232

t.212

980

2022

53,062
(49,869)

2l)21

5-s.1 84
(l8.4ee)

3,193 16.68.5

2021

38,534

2021

28. I 70



LAPO NIicro./irmnce Corrtpun.y (Sl,) Limited
1, i n0n( t(t I s ltt Ie tne t t I i'

for lhe vecrr ended 3 I Decetttbet 2a22

Notes to the financial statements (continued)

17. Account pavablc and accruals

[n lhousattc]s of (net 1l,e one,s

Sundry pal,ables
Accruals
End of serr.'ice beneflt prcrvisior.r

18. Loans and borrolvings

In thotrscmds of (nev,lLeones
REGMIFA
MCII Social Capital Loan
ADA Microflnarrce
Alterfin
Grameen Agricole
SIMA [-oan
SMEDA F-L,ND

BSL l--oreborne l-oarr
CorDAtl)

2022

947
266

1,37 4

202i

165
168

1.402

2.93 5

2022
15,200
7,600
8,8ti7
7,093
5,675
5,067
2,400

I I,255

63,177

2021
15.200
7.600

8.91 7

-.)-)-)
1.869

l-1.1/J

2.000
12.43 1

19. Share capital

In thousottds of (net)Lectnes

Authorised
Ordinary shares
Per valr-ie - Le I

Issued
Iror cash

20. Equitl' contribution

In I hr.ttr s antls ol' ( n ev' 1 Lc on e,s

As at i Januarl,
Dorrated eqLrity

21. Statutory reserves

[n /housand:; of'(rtev,1 Le.one.s

As at I .lanuar1,
'l'ransfer liom profit for the year

Balance at 3l December

No. ol'Sharcs
2022 2021

2022

3,404

69.723

Proceetls
7022 20:r

6,727 6.121 6,727 6^121

6,727 6,721 6,727 6,721

6,727 6.121 6,727 6,121

2021

3.404 '

3.404

202r2A22

2,005

2,587

3,404

2,005



L.4 P O ill i c r o./i rt u n c e C o nr p u tt.t' (S L ) l- i ni t e d
F i t1 u tl c t u I s I 0 /.e ilt e n l,l

lor thr .t'eur enr.led -l I Decctrther' 2())2

Notes to the financial statements (continuedt

22. Iletained earnings

ln /httttsands r.,/ (ttetr'1 |-ertnes

[Jalance at I Janr-rary

Plofrt fbr the year
-l-ransfer to share prelxiLull

BaianceatilDecerrbcr

In thoLrsancls o.f'(nev') Leones

r.APO (NGO)

23. Ilelatecl par11,

'l-he 
Company has a relalecl pall)'relalionship uith l.Ai'}O (NCC)) rvhich has a sigrrificant

contt ol ovcr LAPO N,licrollnancc Cornpanl, Linritetl. 'l'he orgarrisation is linancecl b1,

r.APO (NGO)

Year et"rd balance arisirrg fr'om transactions r.vith related pafiy.

2022

7,922
4,010

(2,005)

9,927

2022

202 1

-s.164
2.75 8

1.922

2021

(.1,194)



24.

L.4 I'O tl I i c r o./i rr u tr t' e C o nt p u rt.t' (S L ) l-i tlt it t! d
F ln(inci(tl .\lLtle nattl.\

.fbt /lte tettr cnded -1 I l-)t't:entbet )0))

Notes to the financial statements konrinued)

1.

Capital Managemcnt

The Cornparry has cornplied rvith all crternally irrl:rosed capital requircrnents thror-rghoui
tlte period. arnd thcrc have been ro rnaterial changcs in the cornpany's managemenl of
capitai dLrring the periocl.

Capital adequacv ratio

'l'hc capital adequacy' ralio is thc cliiotienl ol the capital base ol thc contpanl and the
colnpany's risk lveighted asset base. hr accordance lvith other llnancial ser''",ices

regulations. the con.rpany'is sr-ippcrsccl to rnaintain a rninit.nulr ratio clf 89i.

Capital base

f ier I capital
ln lltottsctnds rLl (nat,)

Leones Carrying Weighting
Anrount (.'Y')

IssLred capital
IlqLr it1, cgtttri bLrtion

Statr-rtory, reservcs
Retained profit

2. Tier 2 capital
In lhou,sctncl.r of
Leone,s

Statuton' loau resen,e
Collective impairment
allowance
SLrbordirrating dcbt

6,'127

3,404
2,005
9,927

22,063

Carrying
Amount

r00
r00
r00
100

Wcighting
(%,)
] L)L)

100

i00

2022
Weighted
Amount

6,727
3,404
2,005
9,927

2lt2l
Weighted

6.121
1..10.1

1.922

18.053

Weighted
Amount

22,063

Weighted
Amount

'l-otal capital base

Risk weighted asset base

ln thousancls of
(tteu,) Leone.s

Amount
Advances ('rron cash
(iLralanty') 71,981
Intangible assets 980
Other assets I 8,997
F'ixed assets 9.260

Total - itiil

2022

Weighted

100
r00
r00
100

o/o amount Atnount

69.93 r

1,212
10,i05
s ldJ

2021

Weighted
o.:/o

100

r00
100

100

arir o Llnt

6e,9i I

1 111I -- t -
I 0.1 05
< ),1 1

71,981
980

18,997
9,260

101,221

Capitaladequacy ratio 21.79<%

86.,192

10. ti9,;

'I'he Con.rpan1,"s capital acleqr.racl'alr(j core capital ratios arc ab\)\e the statLtlor) ntinjrrr-ur ol
80.,'o as required hy cr-rrrorl operating gLridelines lor olhcr clcposil taking institutions.

86.492

?4



L A P O it I i c r o. f i r, r * n r' r, 
; ! ), :,: :,, ;, :1,, 

_!, 

i : ;, r,,i !,
.fbr thc teur endctl 3l Det.tnber. )0)2

Notes to the financial statentents (cctnlinued)

25. Contingencies

'fhele were tto cotrtitrgent assets ol liabilitres at 3I Decentber 2022 (202 l: Nil).

26. Capital commitrnents

'l'hele wcre no capital cornlnitrnenls as at 3I l)ecernber 2022. (2021 : r*-il).

27. Post balance sheet cvents

Events subsequent to the financial posilion date are rellected orrly to the cxtent lhcy relatc
directly'to the financial statements and their cflect is material. Tirere rvele none sLrch evcnts
as at the clate thesc finarrcial statentctlts r,r,ere sisrled.

28. Significant accounting policies

-fhe acconnting policics set oLrt bekrr,i' havc becn appiicd consistcntll, 1o all pcriods plcscnlecl
in these fitancial state nteltts.

(a) Foreign currency

Foreign currency transactions

'T'ransactiotts irt loreign cLrrrencies are translated to tire fLnctional currcncl, at
exchange rates at the datcs o1'thc transactions. Monetaly assets aitd liabilities
detlon.rirrated in fbreign crrrrencies at the leporling dale are rctranslatccl to the
firnctional cLirreltcy at tlte crchanse rale at that date. Foreigtl currency clifl'ercr.rces
arising on letranslalion iirc recogltisccl in prolit or loss.

(b) I nterest income

Intererst itrcotre is recognisccl in thc irrconre statcn.)ents lbr all opcratirrg loans orr a
clsir l.asis.

(c) [,oan processing f'ees

'l'his is a f'ee paid by cach respective g1'oLrp on approval of their loan application. It
is chargecl bl"LAPO Micri,lltratrce Companl,(SL) Lirnited ancl r-rsed to cover loan
processitlg costs. l'hc alt.tourlt is irsualll'paid befot'e the loans are clisbL6sed.
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Notes to the financial staterncnts (t.rrtinttr:cl)

zil, Significant accounting policics (continucd)

(rl) Propertv, plant and equipnrent (opcrating assets)

(i) Recognition ancl measurement

Items of operatiug asscts are nreasured at cost less acculuulaled clcpreciation
ancl irnpairment losses Cost includes exllendittires that arc directly attribLrtable

io the acqr-tisitiorr o1'thc assels. fhe cclst of self'constructed assels includes the

cost ol rnaterials anil dircct laboLir. an1- olhcl cosls directll'altribulable to

bringing thc asscts to ti vi"orl<ing conditiorr 1br its intcndt'd use. aitd the cosl o1-

disrraittlirrg and rernr',. ing the ite:rrs arrr,l rr:sloritrg the site tlrt which thel' arr-

locatcd. PLrrchasecl sciiu,are that is integral to the l'r-urctioua1i1l' ot'thc rclated
eqr,riprnent is capitaliserl as pan cll-that eqLripnrcrtt.

Whcn parls ol an item o1- property. plant and equiprncnt have diflerent uselirl
iir,es. the;,rire accour.rtcd lbr as separale iterris (majot'compolrellts) o1'pt'opelty,
plant and eqr-ripnrenl.

(ii) Subsequent costs

'l'l'rc cost of replacirg parl ol'an itenr ol plopert,r." plant and eciLriprrerrt is
recognisecl in lhe carlving arroulrt ol thc itcm il it is probable that thc firtLire

econontic benellts crrl.oclicd lvithin thc parl u'ill ilr:r.r to thc organisatior-.'s and

its cost can hc nreasr.rred re1iab11', 
-i hc cost of the clay-to-da; set'r,icing ol'

propert)'" pJant and cqiiipmenL arc rccognisecl in profit or loss as incutleci.

(iii) Dcpreciation

Depreciation is recogrised in profit or ioss or.r a straiglrt-line basis over the

cstilrated r-rsetr-rl lir,es,tf cach parl o1'an itern olproperly. p)arr1 and equiprrent.
l-easehold asscts arc clcpreciated olel tire shorter o1'the lease tet'rn and thcit'
usel'ui lives. [,and is rr,rt dcpreciated.

'fue r-rslinraled usclr-rl lives for the culrent and conrpalativo periocls are as

Ibllou,s:

[.isefu I lir,es

50 Y'cars
1, \cals
r )'ears
4 1'ears

':l Y'ears

revier.ved ancl ad.jLrsted. il appt'opriate

(ir ) Disposals

Gains or losses on thr' disposal or scrapping o1'ploperll'. plant arrd i--c1uip.111sn1

are clelenrined as thc cliff'erence betr.veen the sales plice less the cost o1'

clisrnanlling sclling anci re-asseurhly o1' the assets ancl the cartl tn,e fir]rLrurt.

Any gains clr losses ar,: r'ecognisecl irr the ir.rcor.ne staterrent as olhcr operatirrg
incorrre or othel expclrses respectively'.

Ilates

IlLrilchrrgs )o.'o

Renovalions 500,0

Courputer eqr-riprnent 33.339'u

lir-rrnitule and eqr-riptlertt 25o/o

Vchiclcs,''cy'c1es 2-s%

Assets residLial valLre and riseful lives arer

al each balar.rce sireet cla1c.



L.,1 P O lI i c r o./i tr u n c e (l o nqt u n.r (S L) l- i m it c rl
I : i tttt t t t t u l .t / tt / a rt t r. rt I s

./ir thc.t.cirr cttderl -l I l)trctrrhcr' )0))
Notes to the financial statements ftontinued)

28, Significant accounting policies (continued)

(0

(e) F inancial assets

The orgartisation classifles its ftnancial assets in the fbllovi,ing categories: loans and
held-to-tratLrritf investrncnts. i\{anagernenl deterrrines the classification oi its
irrvestntenls at initial recosnr tion.

h) k tart.t r.rn c.l re t: c it' u lt ! t,s

[.oans and receivablu-s are nrtrr-derivatii,,c financial assets r.vilh flxeci or
deterrriuable pa)'rnenis tlrat ale not qr,roted in an active malkct"'l'hey arise
rvhen tlte orgalrisation's provides nrolle)'. goocls or services directly to a clebtor'
with no irrteitlion oltraclins the receivahle.

(h) Helcl-tct-ntaturit.t,

IIelcl-to-rrratr-u'it1, itrvcsttnents are rroir-clerir,atit,e flnancial assets witlr flxed t-.r

deterrttittable lla-\'lneltts and lixecl nratLuities that tlte Orgaltisation's
Mattagetnent lta,c the pilsitive inlention and abilitl to lrolcl to ma1trli1r,.

I mpai rrnent of fi nanr:ial assets

'l'he ()rgatrisatiott assesses.rl caclt balance sheet clate u,ltclher theri- is ob.jcctivc
evidencc that a llrrartcial asset or groLip of flnancial assets is itrpairi:ci. A fllrancial
asset L)r a groLllr ol fiitanciai assels is irrpairecl and intpairrlerrt losses are incurrecl i1"

and ottl)' i1. there is ob.jective cridence ol irnpairrnent as a result ol one ot' nrorc
events that occurred allel the initial recognition ofthe asset (a'loss evenl') and lhat
loss event (or evertts) ha-s an inrpact ol1 the estintated future cash floi.vs o1'tlre
flrrancial as.sel or gr"oup o1'flnancial assets that can be reliably cstintated. Otr.jectii,e
evidence that a flnancial assct or groLrp of'assels is irrpairecJ inclLrcies observable clata
thal contes to the atlention ot the organisation at-rorrt tlre follovi,ing loss cvents:

(i ) Signiflc--anl llrraircial cli fJlcLrilr. o1- the issucr or obligor;
(ii1 a bteach o1'cotttt'act" :tich as a defaLrlt or delinqr-reucy,, in i;rtel'est or principal

paVntents.

The Organisation flrsl asscrtses llhether ob.iective er,'idetice of iuipailrrent erisls
individLralll, and collectiverly. Il the Organisatiorr detelrlines that no olr.iectir c:

eviclence of irrpairrrent erists for an individLralli, assessecj fitrancial asset. whetlier
signiticant or not. it ittclucle's the asset in a group ol flnancial assets rvith siinilar
cledit risl< characteristics anij collectively assesses thern 1br. irrpainnetrt.

Whetr a loan is r-rncollectahlc. it is lvlitten ofT against lhc relatecl provisiotr fbr ioan
irnpairntcrtl. Sr-rch ioarrs are rr"ritten o1'1'aljcl all tlrc ltecessar), plocecir-rrcs have bcut
colllpletcd arnd the altloLurt ol lhe loss has bcer.r clcterrnincd. SLrbseqLrctrt recovcries <t1-

amoullts previor-rsl1 r'r,rit1en oflare trcatccl as dcbl recoveries irr t]tc incorlc statemeltt.

tf. in a sr:bseqr.tetrt period. the anrouut ot'the inipainuent loss clecreases ancl the
decrease catl be related ob.iectively to an eveul occlrrrit'rg alter the intpainnent rvas
recognised (suclt as an ilr;r'ovemer.rt in the debtor's credit raling)^ thc previnLrsll,
recognised impair.rent loss is reversed b1'adjirsting the allorvairce accounl. The
alnoLltlt olthe reversal is recc,r:nisecl in thc incor.ne statenteltt.
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Notes to the financial statements (cotlrinlted)

28. Significant accounting policies (continuecl)

(g) Provisions

Provisions lbr legal clairns are recognisecl w,hen the organisation iras a prcsent legal
or conslructive obligation as a result of past events; and it is rnore likcll lhart nclt that
an or-rtflow olresources u,iil be reqLrired tcl settle tire obligatio:"r; and the amor,rrrt has

been reliabll, estinrated. Provisions are not recognised lor futr-rre operating losses.

Where there ale a nunber ot-similal obligations. the likelihood that an outilow r,vill
be reqr-rired in settlement is detemined by considerir-rg the class of obligations as a

whole. A provision is recogrrised even ilthe lil<elihood of'an or,rtf'lolv rvith respect 1.o

auy one itern inclr-ided in the sanre class of'obligations rnay be srnal1.

(h) Employee benefit

(a) Pensionobligations

The oliranisatitrn olrrratcs a deflnecl contribution schcrrre. A deflnecl
contribr-rtion plan is a irensior.r plan under which tire clrganisalion's pays fixeci
contribr-rtions into a separate entity'. The scherne is generally lirucicd througir
payrxerlts to tire National Social SecLrrity and Insurance 'l'rust on a mandator,v
basis. The organisation has no legal or constructive obligation to pay 1'r"rrther

contributiorrs il the firnd does not irolcl sulllcient assets to pay aii eulplo,u"ees

the beneflts rclating to errployee serr'ice in the current and prior periods. The
coutribr.rtions ate recoitnised as emplol'ee bcnellt cxpcnse rvhcn the1, are clue.

Prepaicl contributions arc rccogniscd as an asscl to the ertent that a cash refr-rnd

or a rcdr-rction in the lL.rlr-rle Dar,ntents is avaiiable.

b. Termination bcnefits

Tertnirratiou benefits are recogr.rised as an expense rvhen the Cornpany is

dernonstrably cornrnitted. withoLit realistic possibilifv of u,ithdrawal, to a

I'onral detailed plan to either tennir.rate cmplol,r.nent before the norrnal
retirelnent date. or to provide ten-ninalior.r bene{lts as a result of an of-fbl made
to encourage volunlarr redLrndancl.

'I'crrrination beneflts l,rl volr-rntar')' r'cdundancies are recroglrisecl as an expensc
ilthe Companl, has nlrde arr oI'fer errcor-u'agir.rg volr-rrrta11, redr.rrrclancl,and it is

probablc tiral the oI'ler u'i1l be accepted. and the rrunrber clf'acccptanccs can l.c
eslirnated reJiabiy.

(c) Short-term benefits

Short-terrr errploy'ee benefit obligatiorrs are rreasLrred on arr r-indiscourrted

basis and are experrsecl as the related service is providcd.

A liability is recogrrised lbr the amolrnt expected to be paici uncler shoft-Ienrr
cash bonus or prolil-sharing pians il the Company has a present legal or"

constrLrctive obligation to pay this alnoLrnt as a result of past service pror.,ided

by the emplol.ee ancl tl'e obligalion carr be estimated reliably.
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Notes to the financial statements (c:ontinuecl)

28. Significant accounting policics (cctntinuetl)

Employee benefi t (continuecl)

(i) ['inancc income ancl expenses

Finance incorne cornprises loreign cLrrrencv gains.

Finance expenses comprisc fbreign clln'elrc)'losses ancl bank charges. All fbi'eigrr
exchange losses and gains are recognised in profit or loss.

(j) Administrativeexpenses

Administrative expenses cotrprise expenses relating to adnrinistt'atir,,e staf-f'arrd
lnaniigelxettl" irrclirding ol'1)ce crpenses. salarics and clcprcciation as well as other'
indirect costs.

(k) Donation and grants

'l he organizatiott tecords all gt'ants lilr operatior.r expenses ilt the incorre statetreuts
bclow tire operating profitiloss. It lransfers this anrolurt to dclnated equity in the
balance sheet on a rnerroranrlLrrn Lrasis. Capital glants fbr flxed assets and Ioan llnds
are recorded directl.u.' in the balance sheet as donated eclLrity.

Financial risk lactors

'fhe organisalion's activities exlrosc it to a variel)'oltlnancial risks. inciuding:

(a) Credit risk

'['he organisation's ta]<es on cxposrrres to credit risk. which is the risk that a client
ntal'be r-rnablc to pay arnor.urts in firll rvherr dr-re. Credit rish is managcd b1 obtaining
I.noral -uliaratttee fi'otn group rrcrnbers to bear responsibility lor repayntent ol both
principal and intercst amolurl when they'are dr-re. All repayrnents are nradc in grollps
and t.tot individLrally'. Irrpailtrent plovisious are providecl lor losses thal rna-v- havc
been incltrred at the balancc sheet clate. i\4anaeemcnl therelbrc carclLilll,ntanages its
exposLlre to crcdit risl<.

All clients clcpettding on thc t1'pc oi'loarr makes cash collatcral savings arrci this can
also be r-rsec1 to of'lset or-rtstanding loan arnounts dr-re. A tetl pel"cent savings is rnadc
lor all lorns.

(b) Liquiditl'risk

Prudent iiqLriditl' risk rxauagerxent irnplies maintainir.rg sr-rfllcient cash and
marketable secr"rlilies. ancl thc availability olfr-rtrding thror-rglt an adeqr-rate amount ol
cornrritted credit lircilitics. fhe organisation lrranages this risk by,maintainirrg
sulficienl cash. attd inr,'esting anv cxcess cash over its anticipated reqr-riretnents.


