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Report of the f)irectors
'l'he Directols have pleasure in sr-rbn.rtting their reporl and fhancial statements on the aliairs
of the Cornpanl' 1br 1he y ear ended 3 1 Decernber' 2020.

Principal activitl'
-fhe 

C'onrpany is engaged in rnicro crc'dit llrrancing actir,'ities.

I)ircctors' rcsponsibility statement

I'he [)irector's are resporlsible lor the :reparation arrd presentatiorr o1'the financial statenrer-rls^

cornprisir.rg the statement of'linancia pclsition at 31 December 2020. and the slalcnrents ol
prolit ancl loss and other comprehensive incorne. changes in eqr"rity and cash florvs fbl thc
year then ended. ar.rd tl.re notes to tl.re finar.rcial statements. which include a silrnrnar"y ol
signilicant accounting policies and other explanatory notes. irr accordance with r.rote I olthe
1l rrancial staterrents.

'l'irc Dilcctors'responsibiiity inclLrd:s: designing, implementing ancl maintaining internal
controls relevant to the preparation ar d presentalion ofthese tlnancial staternents that ale 1l'ee

frorn rnatcrial misstatemerrt. wlrether,lue to fiaud or error: selecting and appli,ing applopriate
accoLrntir-rg policies: and rnaking accountirlg estimartes that are reasonable irr the
c ircLrmstances.

'l-he Directors havc rnade an assessncnl ol the Companl"s ability to eontinlle as u goil'rg

concern ancl have no reason to believc it will not be a going concern in the year aheacl.

Res u lts

J'he results iorthe period are shou,rr irr the attached flnancial statements.

Compliance with other Financial Strvices Act 2001

'l'hc Cornpany carries out flnancial a.:tivities as dellned in the Other Financial Scrviccs Act
1001. rvhich includes giving out credit to cLlstomers and taking collatcrals lioni tltern as

cleposits lo secLlre the loans clisbr.rrsec. Section 3 of the Other Financiai Services Act. 100 l.
reqr-tires that no person shall carry or r anv flnancial activit)'Lrnless that person holds a valid
licer-rsc issr-recl b1'the Central Ilank o1 Sierla I-eone. The Central Ilank has issr-red a license tct

I-APO Microllnance Clompany (SL) t irnited rvhich lr-urs fl"om 2015 to 2022.

Capital adequacy

'l'he Corrpanv is reqLiired by regr.rlation of the Bank of Sierra Leone tti rnainlain rr cal.rital
adeqLracl,' ratio o1'89ir. As at 31 December 2020 the capital adequacy, olthe Cornparlv was
3 L9u,',, (2019: 24.6%).

Parent company

l-AI'O (NGO) (a Non-Profit Makin__t Organisation) owns a controiling ir.rterest in I-APo
M icro 1l nance Cornpan;- (S l- ) Li rn itecl

Dividend

The Directors do rrot recornrnend the pa),ment of dividends ibr the year ended 3 I Deccrnber
2020.

a
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Report of the Directors (conlitttretll

Di rectors

The narnes of the Directors are iisted on page 1. No Director has or had during the peliod. a

n.raterial ir.rterest in any contract 01'arr.lngement of significance to which the Cornparr-v" \vas or'

is a party'.

l)roperty' ancl equipment

I)etails ol'the LAPO Microlhance (-r)rlrpan) (Sl.) L-irnited's propcl't) and eclLripncnl arc

sholvn in note l4 to these financial sta ements.

Employment of disabled people

I-APO Microfinance Cornpany' (SL. r l,imited does not discriminate against physically'
challenged persons as is clearly statc(l in the Cornpany's stafT hand book, section l.2j "fhe
Cornpany shall not discrirninatc again't a qualified individLral with disability'wilh lcsards to
recruitrncnt. advancement. training. cornpensation. discharge or other terms. condilions or
privileges o{-ernployrnent'.'fhere wer('r1o disabled persons ernployed durirrg the vear.

llcalth, safetl, and n'elfarc at work

i.AI'}O Microllnance Corrpanl,(St.) .irnited rnaintains a conducivc olllcc envirt)11nrcnl lirr
stal'farrcl visitors. vi'ith adequate iightir g and ventilation.

Employee involvement and training

'l'here are various lbrrlms where the strff meet and discuss issues that relate to them ancl their
pl"ogrcss at the rvorl< place. these inclur,le unit meetir-rgs. ar.rd regular general rneetings.

'l'here is an approvcd training schedr-rlc lor stafland the Company also has a stalf perf'ollni]nce
appraisirl process throLrgir which stal't are appraised and promotions and ior irrcrernents are

r"n ade.

Auditors

-fhe Auditors have inclicated their r,villrngness to continLre in oil-ice.

Director

M-

Apprrval of rhc financial statemenrr 
n .7 ilr \,J, , ( ,,,,'fhe Board o1'Directors approved the f nancial staterxents ot ...*. * j......,*........-,-1,



ffi brk*rritty
Baker Tilly SL
Baker f illy House

37 Siaka Stevens Street
P.O Box 100

i.i#*::T. ,,2)30-444-too

Independent Auditors' report to the
Shareholders of LAPO Microfinance Company (SL) Limited

Report on the Audit of the Financial statements

Opinion

We have au<Jited the flnancial statelr(nts of LAPO Microfinance Courpany (SI-) I-irlitecl. set

oltt on pages 8 to 29 which cornprise the staterner.rt ol tlnancial position as at 31 l)L'cellrber
2020. and the statelnent o1' cornprerensive irrcorne. statement of changes in eclr-rity and

slatement of cash flows lor the.velLr then ended. and rrotes to the financial statements.
i ncI Lrding a sLlmrrar)' of' si gni fi cant ac,:oLu-rtir-rg policies.

ln oLrr opinion. the llnarrcial staterner ts give a true and fair view ol'the Ilnancial position ol
t-AIrO Microlrnance Cornpani, (SL) L-imited o1'31 Deccnrber 2020, and ol its llnancial
perfirrrnancc and its cash florvs fbr the year"then ended in accordance with thc basis o1'

accounting described irr note 2 ol the flnancial staterxents. the Other Financial Serviccs Act
200 I and in the rnanner requirecl by the Cornpanies Act olSierra L.eone.

Basis for Opinion

We condLrcted our auclit iu accordancc with lnternational Standards on Auditing (lSAs). Our
responsibilities under those standards are I'urther described in the Aurditor's Ilesponsibilities
lor the ALrdit ol tlie Financial Statenrer.rts section ol our report. We are independent o1'the
Cornpan.v- in accordance r.vith the Inter national Lrthics Standards Board fbr Accountarrts'Code
ol F-thics lor Prot'essional Accountants (IESBA Code) together with the ethical reciuircrncnls
tl.rat are reievant to our audit olthe llrancial statements in Sierra Leone. and we havc fLillllcd
our olher ethical responsibiiities in ac;ordance with these reqr,rirernents and the IiiStl,\ Cocle.

Wc bclici,e that the aLrdit evidence rve have obtained is sr,rlllcierrt and appropriate to prr)vjclc a
basis lbr our opinion.

Othcr Inftlrmation

'l'he Directors are responsible fbr the other infbrrnatiorr. The other inlorrnatior.r cbr.r'rprises the
Directors' Report as required bl the ( on.rpanies Act of Sierra Leone. rvhich we obtained prior
to the clate of this report, Other irrfbrnation does r-rot inciude the financial statements and oLrr

ar.rciilor' s report thereor.r.

Our opiirion on the flnancial staterrellts cioes not cover the other inforn.ration and .,r,e rlo rrot

express an audit opinior.r or any f onn r,1'assurance conclusion thereor.r.

:\\lefberl_ r.JiheBrL.rTrll\$orld\rde\e1\orkollfdepcn!icr1\acoun!rgl'rrnls
lhni! n! l'rrLr:er Defr.L L Knr\!le\ Ira[nr]\ lsLeka A Llc ogur .\tfes N Si\\erl
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lndependent Auditors' report to the
Shareholders of LAPO Nlicrofinance Company (SL) Limited
(continued)

Other lnformation (continued)

ln connectiotr with our aLrdit of the firl,ncial statelrents. or-rr respottsibility is to reaci the otl.ret'

inlbrn.ration and. in doing so" cor.rsidelvhether the other inlbrtnatior.r is materiallf irtconsistent

r.i,'ith lhc tlnancial statetxcr.tts or oLrr knlr.r,'ledge oblained in the auclit. or otherr'vise appeal's 1o

be rnaterial)y' tnisstalcd. 11. basecl on t re work r,l'e have pertorrned on the other in{irr-lllatiorl

obtaitred priol to the date of'this ALrditor's report. 'uve conclude that thcre is a rnittcrial

rnisstatement olthis other infbnration. we are required to report that lact. We have Itothirtg ttl
report in this regard.

Ii.esponsibilities of Directors and Those Charged with Governance for the [-inancial
Statements

l'he Directors are responsible lbr tire preparation and presentatiot.t of the flnancial sttrtcincnls

irr accordance ivith the basis o1'accoun'ing dcscribed in note 2 o1'the llnancial statetnents attd

the reqLtit'crlcrrts ot- the Cornpanics Act ot'Sicn'a Leone. the Otirer Fittancial Selvices Act
100 I and t-or suclt irrtcrnai control a. the Directors delenrine is nccessar,v to enahlc the

pleparirtiou ol tlnancial staterrcuts thtit are fl'ee fiorn rraterial misstatetrettt. vrhetltcr rlLte to
fiaud or error.

In preparing the financial staternerls. the Directols are responsible for assessing the

Company's ability to continr-re as a goi rg concern. disclosing, as applicable. Ixatters relatecl to

goit-tg concern and using the going ci,ncern basis of accor-rnting r-rnless the Directols eilher
intencl to Iiquidate the Company or to Jease operations. or have no realistic altet'natir'e but to
clo so. 

-['hose 
chargecl with goverr.rance :rre responsible for overseeing the Companl''s lirtartcial

reporting process.

Auclitor's Itesponsibilities for the Audit of the Financial statements

OLrr ob.jectives are to obtain reasonabic assurance aboul whether the f''inancial stalelncnls as a

wholc are fiee lront material rrisstatement. whether dr-re to fraud or elror. and to issue an

Auditor's reporl that inclLrdes oul opinLor"r. Reasonable asslrrance is a high level o1-ilssLu'artcc.

bLrt is not a gllarantee that an audit ccnducted in accordance with ISAs wiil alwal's detect a

ntatcrial rnisstaternent when it exists. Misstaterrrents can arise lrom lraud or error and are

considct"ed material i1. irrdividLrally or in the aggregate, they could reasot.tabiy be erpectcd to
inflLrence the ecclnomic decisions of r.rsers taken or.t the basis o1'these flnancial statenrcnts.

As pafi of arr ar:ciit in accordance with lSAs, rve erercise proltssional .]udgtrent ancl rnainlain
prof'essional sceplicism thrcl-rghor-rt the auclit. Wc also:

o Identif)'and assess the risl<s olma'erial misstaterncnt of the t'inancial statemer.rts. vvhether

clite to ll"aLrd or error. design and pcrtbrm audit procedures responsive to thosc risks. and

obtain ar-rdit evidence that is sulfic ent and appropriate to provide a basis for our opinion.
'I'he risk of not detecting a materiirl rnisstatement resulting from fraud is higher than lbr

one resr.rlting fiom error. as frar"id rlay involve collusion, forgery. intentior.ral olttissiorrs.

nrisreprcseutatiorrs" or the overlide olinternal control.
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Independent Auditors' reporl to the
Shareholders of LAPO Microfinance Company (SL) Limited
/ cont inued)

Auditor's llesponsibilities for the Aurlit of the financial statements

o Obtair-r an Lluderstanding ol interna control reler,ant to the aLrdit in order to desigrt aLrciit

procedures that at"e appropriate in tl c circr.rrnstarlccs. but not for thc purpose olcrpressinr
an opiniorr on the eflt-ectiveness oltl c Contpany''s iltternal control.

r E'n,aluatc the appropriateness o1- accor-rrrtin-e policies used and the rcasonabl.eness o1'

accoLrrrting estirnates ar"rd relatcd disclosr-rres made by the Directors.

. ConclLrdc on the appropriateng55 ,ri'thc Directors' use o1- the going conccnr basis of
accor-rr.rtir.rg ancl based on the audi: evidence obtainecl. whether a rnalerial Lutccrtaintl'

erists related to events or conditio'rs that may'cast significant doubt on the Cornpany"s

abiiity to continue as a going concern. I1'we conclr.rde that a material r,rncertainty' crists.

we are reqLrired to draiv attentior.r irr our Auditor's reporl to the related disclosrrrcs irr tl'tcr

llrranciai statements or. il such disclosr-rres are ir.radeqr-rate. to modity our opir.tion. Our'

cotrclusions arc based orr the ar-rdi' evidence obtained Lrp to the date of our Ar-rditor's

rcport. IIow'evcr. lirtr-rre events or ct,rrditions rlay caLrse the Conrpanl to cease to eorttinttc

as a r:.rittg eurlccfn.

o L,r,air.rate the overall presentation. structure and content ol the flnanciai slaterncnts.

inclucling the disclosures, and whe her the flnancial staternents reilresent the Lrndcr'1ying

lransactions rurd events in a rnanner that achieves fail presentation.

o Obtain sulficient appropliate aLrdit er,'idence regarding the flnancial inlbrrnation o1'thc
bLrsiness activities rvithin tl're cornp.rny to crprcss an r)piuion orr tirc llnancial statcments.
We are responsible tbr the directi.rn. sLrpervision and pcrlorrnance oi'the (iornparry's

audit. We rernain solely lesporrsibic fbr or-rr ar.rdil opinion.

We conrnunicate with those charged.r,ith govenlance regarding. arnoug othel uratters" the
planned scope and timing o{'the audit ard significant aLrdit lindings. including any sigrnificant
dellciencies in internal controi that we ilentil),dLrling our auciit.

We also provicle tl.rose charged rvith qo\ernance with a slatcrrent that we have compliecl vvith

relelanl ethical requirernents regarding indeperrdence. and to cornrnunicate with them al1

relationships and other rnatters that nra' reasonably be thoLrght to bear oli ollr indepcnrlcncc.
lnd r.vhere appl i cabl e. rel ated saf'eguarcl'.

Other matter

l'he trnancial statements have been p"epared in accordance with the basis o1'accoL.rrrting

described in note 2 tol the purpose of determining the flnancial position o1'l.APO
Microflnance Companl, (Sl.) t-irniteci tbr use by its managerrent, LAPO Microlrnancc
InslitLrtion Nigeria and other donors. an,1 the financial statements and relatecl Ar-rditor's repori
rnav not be sLritable tor anothel pllrpose Our reporl is intended solely fbr LAPO Microllnance
C-'otnpan1, 1SL) Lirriitcd and should no1 be distributeci to or"used by par-ties other tlian t-r\P(')
Microt'ir.rar.rce Cotnpanl, Lirnited. t.APO Microl'inance InstitLrtion Nigeria and othe r tlrrnors.
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Independent Auditors' report to the
Shareholders of LAPO Microfinance Company (SL) Limitedrcotttinuec/1

Re;rort on Other l,egal and Regulatorl ltequirements

In accor"dance with 1l're requirements 01 section 33(3) of the Othcr Irirrancial Sclvices Acl
2001 ol'Sierra [,eorre wc report that:

. The accounts give a true and fair vie.v of the state of alfairs of the Company and its resr-rlt

fbr the period under review

. Wc r.vcre able to obtain all the inl rrmation and explanation required lor the elllcient
per'fbrmance ol our dr-rties;

r The Conrpany's transaction ir cre u it rir.r its powers: ancl

o T'he Compar.ry has cornpl ied with th,'relevant provisions of the Othcr ['inancia] Scn,ices
Act 200 I ol Sierra Leone.

The Engagement Pafiner on the audit res,rlting in this independent ALrditor's report is Dcrricl<
Karralel _3"-.tt^.'(\1
Frccto*'n Churtered Acc'ounlunts'

Date Zg AP\ 2*zr



Statement of financial position
As at 3l December

In thr.,usantl,s o/ l,ermes

Asset

Cash and balances ri,ith banks
L,oan and adl'ances to cLrstorrers
frinancial assets

Other assels

Propcrt"v" and eq Lr i prr er.rt

Intangib)e asset

Deltrled tax asset

Total assets

Liabilities

Dr-te to cLrstomcrs

llernl< or,crclralt
Accor-rrrt pay'able anci accruals
Cr.rrrcnt tax liability
Loans and borrorvings

'I'otal liabilities

Equity and reserves

Share capital
Deposit lbl shares

EqLritl, cor.rtributi on

I{etained earnings

'Iotal equit,_v

T'otal liabilities and equitl,

L,,l P0 M i c r o./i tr t n ce C o m 1t u n.r (S I. ) L i nt i t c rt
lt' t nt r n, r t I \' / d I e I )t t' ) t t.\

.for the .t,eur cndecl -l i l)ccLurher )l))l)

2020 20 t9

11

t2
16.1

13

l1
15

lAd

17
I 6.2

18

10b
19

2a
2t
22
23

'7,661,124

40,011,040
23,427,069

4,229,356
2,551,77 5

1,150,415
266,156

79,296,935

-s.838.61,1
.16.667._502

10.283.607
.1.:13 6^0r16

r.037.017
1. 128,,17ti

3 -5 t.5 76

18,157,000
l7 ,818,87 4

1,964,796
246,641

25,814,544

64,001,845

5,036,646
1,699,642
3,404,452
5, 1611,350

15,295,090

68,743 "840

1 (r.001.485

ll.l-55.72e
r. i81.620

6_s9.664

2+. I 36.000

5 rJ.3I7.498

j.000.000

I .689.6:11

t.0i 0.7,16

1.6u5.95.1

r0.406.i-12

79,296,935 68.711.810

by Board of Director

)

)

... ) Directors
)

)
.. )

'l-he notes on pages l3 to 2(r are an intcgral paft oi'these linancial statemenls



Statement of profit or loss and
./or the vedr ended 3I Decemher

In thotrsctnds oJ Leone,s

Income

Intercst incornc
Intcrest expcnse

Net interest income

lce. lrtd cornrnissiorr irrc.rrne
Other inconre
Net llnance loss

Operating income

Ne1 impainncnt loss on loans
Persorrire I expcr'tses

[)e prcciation and an.rortisation
Otirer operating cost

Profit before tax
Incorle tax expenses

Profit for the year

Other comprehensive income,
net of income tar

Total comprehensive income for
the y,ear

I-A P O frl i cro /i tr u n c e ( o nr p ur.t' (,1 L ) I- i nr i t e I
li t rt t t n,. t rt I ; t 0 /r nt t n t.\

fitr tlrt tetr entltd .J I l)er tntbtt )())0

other comprehensive income

Notes 2020 2019

j
6

7

I 8,320,31 5
(3,757,216)

14563-099

7,692,341
1,839,911

( 1,335,785)
(9,232,955)

(684,450)
(9,430,705)

3/r r/s6
(933,060)

2,479,396

16.-s8c).19.1

(1.893 "69(;)

r,1.695.498

6.997.,5(r I

. I t9.1 t7
(36.000)

20.116.116

( r .620.0u.1)
( 8.70 I .662)

(6r0.2li)
(6.e8r.62e)

1.862. r -s 8

(8-t 7. I 4.1)

2.005"014

2.005.0 r4

12b

tt

1|i15
9

10a

2,479,396

'l'he r-rotes on pages l3 to 29 ar e an integral part of these flnancial statotnenls



Statement of profit or loss and other

In tltou.tctncls of Leones liole

l'rofit attributable to:

F-qLritl' holdcrs of'the Company

Prolrt lbr thc ycar

'Iotal com;rrehensive income
attributable to:

Eqr"rrt1, hoiders o1'the Conrpany

L.4 PO tll i c r o./i n o n c e Co m p u r r _r (S l.) I- i n i t e i
l' t nrtn, ttt I \I0 Ir t1tL n l.\

./or tht ttur entlecl J I l)tt,:ttthtr' 10.)0

comprehensive inCOme (c'otttinuad )

2020 l0l9

2,478,396 2.005.01 4

-:.C-s,o 
r +2,479,396

2,478,396 2.005,0 r4

'l-otal cornprehensive income fbr
ihc year. 2,478,396

These financial statements were approved by the Board of Directors on...2.,

,....) Director
)

)
)

1.005.0 r4

'fhe notes on pages l3 to 29 are an integral part o1-1hese finzltcial statetrenls

.,............)



L,4PO MicroJinunce Contpun.t (Sl.) Limited
1" i tttt nL i o I ! / J I e nt Lt Lt / -,

.for the .t'ecrr entlctl J I ltet.rtttllttt' )020

Statements of changes in equity
Share Deposit Retained Equit,r'

capital for shares earnings contribution l'otal
l n l h ot r.s tt n ds ol' Le o ne.s

llalancc at I .lanr-rar'1 2019 i"0( ').000 1.689.6-12 680.9.10 2.9()2.+20 8.271.0()2

Protlt tirr the rear
Othcl con-rprchcnsive inconre
nct ol'ir-rconre tax

'l'otal oLher complchcnsir c

ir-'tctr It t c

l otal conrplehcnsir c inconrc

Tlansaclior-t n ith otr ners.
recorcled directll in ec1uit5,

Balur-rce at i I December'

2019

2.005.0 l4 - 2.005.0 l4

2.005.011 2.(X)5"| ll

128.-r26 128.325

3"000 000 1.689"642 2.685.954 3.030.7-16 10.106.i-11

Balance at I January 2020 3,00(),000 1,689,6-12 2,685,951 3,030,7'16 10,'106,312

I)rollt tirl thc r car' 2,178,396 - 2,-178,396

Other comprehensive income
net ol'income tar

Total other comprehensive
income

Total comprehensive income

Transaction with owners,

2,1'78,396 - 2,,178.396

recorded directly in equity 2,036,646 373.706 2,1t 0.352

Balancc at 3l December
2020 5,036 6:16 I ,689.6-12 5,t 6,1,350 3.10{.152 15,295,090

'l'he notes on pages 13 to 29 are an integral part olthese fir.rancial statetrents



L.A l' O M i c roJi rr o n ce C o nr p u rr.1' (S L) L i nr i tel
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Statement of cash flows
/itr the t,cqt ended 3I Dac:enther 202()

In tltr.,ttsttncls rtf Lertne.s

Operating actirities

Prollt lirr the year
Ad.justment lbr:
Depre ciation and arnortisation
lr.rcor.ne tax experlse

Change in loan to cLlstonlel"s

Change in other assets

Changc in due to cLtstomers

Changc in pay'abies

Incorrtc tar paici

Net cash used in operating activities

Cash flo*'s tiom investing activities

AcqLri siti on o1' propcrtl, and
eqr-riprrcnt
A cqLri sition o1- solir.vare
Net acclLrisition o1' llnancial assels

Net cash used in inlesting activities

Cash flows from financing activities

[.oans and borrowir.rgs
F.q Lritl, Contri bution
L()lr! tcnil t,r crdrali Iintrncirtg

Net cash from financing actil'ities

Notes

1-ti15

2020

2,479,396

684,450
933,060

4,095,906

(3,343,538)
(793,31 1)

2,153,515
( 1,217,833)

894,739
(1,259,663)

(364,9r4)

(1,765,164)
(455,981)

(3,143,462)

6J64r0?)

1,679,544
2,410,352
3,463,145

?"552^041

20 lc)

1.005.0 r4

6 10.243

I157. 1.14

*.f 
.1714il

. 
(8,278.6.5 e)

(117.014)
2" r 68.71 -5

517.266

rz.ifi .itr t

(77 t.666)

ii*sri.r,7 j

i 409.897)
i8t14.770)

(8.213.74i )

(e._sl8.4 I 0)

e.041.i85
128,326

,tr.541.0_s I

ril rOJ62

1l
15

Net decrease in cash and cash equivaltnts

Cash and cash eqr-rivalents a1 start of y,ea

Cash and cash equivalents at
3l December ll

1,822,510

5,838,614

6ll.3 6-5

\1l51Jq

5.ui8.6147,661,124

-fhe 
r.rotes on pages 13 to 29 a e an integrai part of these financial statemeltts
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Notes to the financial statements

l. Reporting entit"v

LAPO Microfinance Companl'tSL) I-irnited rvas ir.rcorporated in Sierra [,eo:re on 30

October 2008. Its prir"rcipal acti .'ity is the provision of rnicro flnance loans 1o busiuess

worncn lvho fall u,ithin the target _troup using a f'lcxible di-rration rnethodology'rvhicir is otie

olflve rnonths. sir rnonlhs or eig)it n.ronths as thc'case ma1'be depending on thc rapayrxent
method requireci bl the cr-rslorner 'I'he ioans attract monthly interest charge at tlte rate ol
2.5%. 'l-he flve- and eight-month loan carries u'eekly repavments characteristics whilc the

six monlhs loan has rnonthly rel)ayment characteristics. lt comrnencecl tirll opcratiort ill
March 2008. lt is affiiiated with L.APO (NGO) and the address of its hcacl ol'flce is 67

Adeiaide Street in Freetoum.

2. Basis of preparation

(a) Basis of presentation of thc financial statement

'l'hese financial statelnent,s har,c bcerr plepared in accorclar.rce with thc Irasis o1'

accor.rnting dcscribcd irr not:2 o1'the flnancial stalelrcnts and in the nranner recluired

by the Contpanies Act Sierra l-eone. Details ol the Companv's accolrrrting policies
are inclLrded in notes 29.

(b) Basis of measurement

The financial statements have beer.r prepared on the historical cost basis.

(c) Fundamental and presentation currency

Iterns irrclr-rded in the f rnar cial staterrents are rneasured r-rsing tlte curt'ency, ol the
prirnarv econorric environ nent in which tire Cornpany's operates (thc llnctional
cLrlrency), l'[rc finarrcial staternents are presented ir.r Leones. vvhich is the Cornpany's
lirrrctirrnal arrJ prcserrlalion -'rrrrcrrcr.

(d) Use of estimates and judgments

The preparation of f'inanci,rl statelnerlts reqr-riles lnanagement to makc .j Lrdgnrents.

estimates and assr-unptions :hat afl-ect the application ol accounting policies and the
reported anloLlnts o1- assets. liahilities. income and expenses. Acltral resLrlls rra1,

dillcr lirrrn thcsc cstirnatcs.

Estirnatcs and underlying assllmptions arc rcvicwed on au orr going basis. Rel'isions
to accor-rr-rting eslirr.rates are recognisecl in the period in which the estirrate is revised
and in ar.ry lirtLrre periods al'.ectcd.

In parlicular. inforn.ration aboLrt signilicant areas ol estirxation. unccrtainty and

criticai judgrnents in apply ir.rg accor.rnting policies that have the rnosl signilicant
ef-Iect on the au'ror-urt recogr ised in the fir.rancial staternents are described irr Notc l2:
Impairment allo',vance fbr brd loans.
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Notes to the financial statements lc'ontinuecll

3. Interest income

Irt lhousctnd.y o/ Leones

lnterest on ioans

2020

18,320,315

18,320,315

20 l9

16.58r).194

l(r.5t19" 19,1

1, Interest expense

ln thousancls o/ Leones

Inter"est on cLrstomers' savings
lrrterest on overdrafts and loalls
lrorn flnancial institLrtions

5. F-ees and commission

In IhttLr.tuncls rtl l,cottes'

l.oan processing l'ees

Risl< premiutn
Vi.lnaI]crncnl l!'es

6. C)ther income

In Ih,trr.st.utcl,s rt/ [,cttnes

I: irres

I)roilt or-r sale o1. llxed assets
Irass book sales

3,757,216 2.893.696

20 19

189.852

1.70i.844

2019

rll r!rJ
s.321,128

431.209

6.e0r.i6 r

t0r9

86.4 _5 6

-rJ.-O I

2020

244,288

3,512,929

2020

2,184,219
4,199,101
l,3og,o21

7,692341

2020

107,82-t

1,732,087

i,s:s,9r l 1 t9.l11

7. Net linance loss

In thousuncls of'l.e on(: 2020 2019

Nct finance loss (36.000)

-iii,.oiior
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Notes to the financial statements

8. Personnel expenses

In llt, 't6.tttJ5 t tf Lt afi(.\

Salarics
Allowanccs
Social sccr"rritl
L:nd ofserr"ice beneflt expcnse

9. Other operating costs

ln lhousands o/'Leones

Board expenses
Occr-rpar.rcy expenses
Postage and telephone
Printir.rg and statiotreries
Repairs and rnainterrance
Proi'cssional i'ees

l.icenscs and inslrrancc
Othel expenses
Advertising expenses
Travell ing and monitoring
Training and serninar expenses
Illectricity and water expenses
I--inarrcial cost
Airdit f'ccs

10. Income tax expense

Recognised in the income statement

(a) Current tax expense

ln lhousartcls r.,f Leones

Clr-rrretrt Year at

Delerrcd tax expeltse
Origination and reversal of
tclxporary c1i Jl'erences

(cont i nuedl

2020

1,194,267
681,106
797,554
422,680
758,858
403,258

61,476
1,706,'733

264,808
1,906,866

367,848
169,239
593,449
I 12,563

2020

9,242,649
287,438
484,492
218,376

9,232,955

20 I9

/.04-.r /O
45I,446
126.tt3 I

i8 r.009

s.irii.oii

20 r9

r .000.ti.l1
.+68.9,10

764.1 1 5

:188.9I 8

.597.03 0

615.r120

.59.78t)

364.1-s8

9.1 ,50

r.595.862
279.83 3

t20.4c)2

-s I 8.090
r00.000

(r.9ti2"629

20 r9

l.0 tc).664

( r 62.520)

8ir. I 1,

9,r{30,705

2020

846,640

86,420

933,060
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Notes to the financial statements (conrinued)

10. Income tax expense (continued)

(b) Reconciliation of effective tax rate

In lhc.,ttsundt' of Leones

Pro{lt betbre income tax

Irrcorne tax on prof-it befbre rar

Tax impact o1' permancr.rt di 1 l'erence:

Tar adjustment
Non-cleducti ble expcnses
'l'ax incentives
Del-erred lax not recognised

Income tax account
In /ltotr.scutcls of' [,eones

Balance at 1 Janr-rar1,

I ax e haruc lbr tlre l car'

Pay'rnents dLrring the year

Ilalance at 3l December

Deferred tax asset and liabrlities
ILecognised deferred tax asset and liabilities

2020
Asret liabilitl' Net

Propertr plant and equipmenr .1,J00 , J,300
[:rnplovee benclit provision - (270,{56) (270,{56)

(c)

2020

3,411,456

852,864

58,763
43,498

(22,065)

933,060

2020

659,664
846,640

(1,259,663)

u6,641

2019

.1.862. I 5 8

85 8.647

r f Sr)lr

857,1 44

2019

4tI"666
1.019.664

t171.666)

659.664

(d)

20l9
Asset liabilitr Net

7- 5r8, --: r8,

(275 0i8) (27-5 018)

.1.J,)0 (270,{s6) (266, l 56) rl5r 57nt

Movement in temporary differences during the year - 2020

1i52.-576)

Opening Recognised in Recognised
balance profit and loss in equity

Closing
balance

4,300
(270,456)

Property. plant arrd
eqr"ripment (77,538)
E,mployee benefit provision (275,038)

81,838
4,592

(352,576) 86,420 (266, I 56)
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Notes to the financial statements tcontinttetl)

10. Incomc tax expense (continuert)

c) Deferred tax asset and Iiabilities (continuetl)

Movement in temporary dil't'erences during the period - 2019

Opening Recognised in Recognised Closing
llalance prolit and loss in equitl' balance

Irroperly'. plant and
equipmer.rt 67.011 ( 141.609) - (77.5it3)
l:rnplol'ee beneflt provisior.r ( 60.735) ( I 11"303) - (27,s.0i8)
'lax loss carry lbrward 96.392) 96.392

( e0.0-56) ( r62,s20) (i s2.s76)

11. Cash and cash equivalent

In tltottsctnds o/ Leones

Cash at banl<

Cash in hand

2020

7,406,179
254,946

7,661,|U

20 l9

.5.677.1-13

161 21 1

5,838.6r4



Notes to the financial statements kontinued)

12. Loans and advances to customers

a) Analysis of Ioans and advances

In t l tott s uncl.s o/' Le on e s

l.oar.r principal outstanding
I rnpairrnerrt ai io,,vance

b) Impairment allou,ance

Irt thousctncls o/ Leones

Opening balar.rce

Impairrnent allowarrce fbr the period
Write olf

c) Analysis bv product type

/n tltouscrncls rf l.eones

Special loan
RegLrlar loan (6 months)
Asset [-oan
Asset special loan
Srnali and Medium Enterprises (SME)
Surall BLrsiness l-oan
E,nergv Loan
Clonsurner Loan
Srnall and Medium E,nterprises
(SME i2 morrths)

I n.rpairrnent a1 lov','ance

L,lPO Micro./itrunce Conrpur.y (SL) Linited
l.'In(Itt( IitI .\.10Ietltf nl.\

lor lhc.teur enclecl 3 I I tertntb,tr 20)0

2020

43, I 84,695
(3,173,655)

40pr rp40 3 6.667,.502

2020

1,975,764
I,335,785
( 137'89,1)

I,tzl,osi

l0l9

62 r.365
r.620.084
(26s.68s )

| .915.164

40,01 I ,040

2019

l-1.169.,+07

r 84.73 0

18.34 t.162

-\.tt4 7.967

3 ri.64i.266

. ( 1.975.76'1)

: rr.ooz.-ioi

2019

i 8.64i.266
( 1.975.76.1)

2020

3,942,759
6,918,474
1,430,733
5,629,466

22,124,547
7,070

14,444
2,917,395

199,808

43, I 84,695
(3, I 73,655)
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Notes to the financial statements (conrinued)

12, Loans and advances to customers (continued)

d) Analysis by geographical area

Irt IItotr.suncls of l,eortes

Goderich
I-umle1,'

Kiss1,

Freetown I

F reetown 2

I(enema
Waterloo I

Allcn l-orl,n
[.Lrngi

Ilo
Makeni 1

Kono
l,r-ursar'
-l'ikonkoh

Kabala
May'ami
Mile 9l
Kambia
Freetorvr'r 3 ([.: I)l-S )
Magburaka
N'lakeni 2

Watcrloo ?
-fongor

D,,:.,1.,,,.l Ll.JLrlLlrr

Shegbe rna

Port loko
Kailahun
Moyarrba

lrr.rpairrnent al lorvar.rce

2020

1,069,395
1,843,042
l,792,gll
2,637,145
2,332,267
1,678,958
2,oog,o7l
1,771,426
1,739,966
2,4lg,gl7
2,020,045
1,225,647

326,371
2,7g2,gll

906,057
3,l7g,ogo

760,685
1,400,912
6,012,414

939,534
996,762
446,916

l,ol7,23l
385,822
102,865

1,002,671
2gl,25g

93,725

43,184r95
(3,173,655)

40^011p40

20lr)

r.lt1.t61
I .73 I .991

1 .161,899
I ^8-56,726
2.096.2189

r "501 " 121

' 1.705.447
I ?O7 ta'
l.u68.i l-s

t.3 63._s49

1.4.59.228
1.1;19,516

I .079.9;+5
1..189.669

68t .113
2.910.591

66i .43,1

r.173. r76

-5.994"027
I .293.26.1
l.lil.-s,+l

-116.tt l7
574.8 r4
1;19.705

13. Other assets

In Ihous,:tnd,s of Leones

Pt'e pal,mettts
Sundrv debtors

2020

1,393,302
2,836,A54

3 8.r,13 "226
lt .e7 5 .161)

36,661.502

2019

2.087.91 0
r.348.136

4,229,356 1..13 6.046
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Notes to the financial statements (continued)

14. Property and equipment

ln thort.s'untl.t trf l.eone.s Land

Furniture
and

equipment
Computer
eouinment

Motor
vehiclbs WIP 'l'ot 

rr I

Cost
At I January 2020 s0.000 I,170,258 893,48s )11 J)< 2,391,168

.\clclitions r,176,176 588,388 I,765,164
\\'ritc oll' (-r13,{97) 343,497

3l December 2020 50,000 2.003.537 I ,481 ,873 277,425 3,812,835

,'\t l.lanualr'2019 50.000 I 169.3 8 I 5 u.1.690 t77.200 457.946 _-+-1y.- I /

Aclditions 877 3 011.795 r00"225 1 09.8t 7
'l'ran 

s 1L'rs ('15 7.9.16) 45 7.94 6

I I [)cccrrbcr' 20 ] L) 5 0.000 I 170.258 891."+85 l7? l)< 2.-l9l.l(,8

Accum ulated
dep reciation
I January 2020 889.353 J82,350 82418 I l5l
Dcplcciation 138,271 69. I 35 43.000 250 0(r

Write otf (343,497) 343,497

3l December 2020 684,127 ,151 .,185 125,,148 r,261

Accumulated
dep reciation
I .lan Lralr l() l9 5 8 7"975 293.e87 76.1 U.t 95 8. 1 -16

[)errlcc i at io n i0l.i7u 8 8.3 (rl 6.2 61 -l96.0(r-:

I I l)cccmbcr'2019 tr89"i5i 382i50 8 2.418 1.:1,i4. t5 t

Net Book Value

I .lanuarr 2019 50"000 5 8 r ."106 290.703 i01.0 t6 457.946 L48 I.()7 I

I January 2020 s0,000 280,905 51 1,135 194.977 I ,037,01 7

3I December 2020 s0,000 1,3t9,4t0 1.030.388 151,977 , iir ?-i

I



Notes to the financial statements

15. Intangible assets

In thousands afLeones

Cost or valuation

At I January 2020
Acquisition

Balance at 3l December 2020

I-,4 PO lI i cro./i tr n n c e Co nrp u rr.t' (S I ") I " i m i t e d
li t nLt tt, t tt I .t I it I ( nt e n l.\

/ir tht taur ettdetl -l I l.Dtettthtr )())()

Computer Software

1,342,716
455,981

1,798,697

(continuecll

Accu mulated amoft isation
At I Januarv 2020
Amortisation lor the year

Balance at 3l December 2020

Cost or valuation

Actluisitions
J'ransf-er ir.r

Balance at 3 I Dece mber 20 l9

Accum ulated amortisation

Amorlisation fbr the yetrr

Llalance at 3 I Deccrlber 2019

211,238
431,044

648,282

ti8.+.770

451.946

*1-j,+2J 
16

2 r1.238

21.1.138

Carrf ing amount

i I Dccernber l0 lc)

3l December2020

i . 118.178

I ,l 50,41 5

I 6. Financial assets

In tltttusuncJs' of [,arntes

I 6. I Finarrcial assers (llxcd deposit)
16.2 Ovcr drafis

Net financial assets

17, Duc to customers

Irt lltrtusunds o/ Leone.s

Cash deposits

2020

23,427,069
(17,818,874)

5,608,195

2024

1 8, I 57,000

20 t9

)o aR i 6()7

( l;1.3 55.729)

"1.927.878

20r9

16.003,2185
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Notes to the financial statements tc,ontinuetl)

18. Account pa)'able and accruals

In lltorrsands rt/ [.ettnes

SLrndri. payables
Accruals
L,rrd of service benefit provisior.r

19. Loans and borrolvings

In tltrtu,suntls of Leones

Regional MSME Ir.rvestment firnd
For Sr"rb Sal.raran All"ica Loan
MCE Social Capital Loan
ADA Microflnance
Alterlln
(lra:reen Agricole
SIMA I-oan

2020

2,736,007
5,066,680
5,066,690
2,533,3.10
2,305,149
8,106,688

1tjl1-=u11

No. of Shares
2020 2019

2020

548,025
440;st3
976,248

1,964J56

2019

?,160,185
)t I 1tQ

ul1.216

;. ia:.0:ri

20i9

9.600.000
.+.800.000

-1.,i56.000
2"400,000
t.8 80.000

2.1.1i6.000

Ilroceeds
2020 2019

20. Share capital

In t housuncls of's hures
Authorised
Ordinary shares
Per valuc Le 1"000

Issued share capital

5,036,646 3,000,000 5,036,646 3,000,000

5,036,646 i.000.000 5,036,646 1.000.000

5,036,646 i.000.000 5,036,6,16 i.000.000

21. Deposit for shares

In Ihousands ct/ shctres

As at I Jar.rr.rar1,

Deposit 1br shares

Balirnce at 3l l)cccrnber

Dcposit fbr shares represents alll()L,nts t cceii ccl

Equity contrihution

In /hr.tusand,s c.tf LerLnes

As at I Jarruar,v

[)onatccl equitl,

b1, the cornpanv as additional capital.

2020

3,030,746
373,706

2020

1,689,642-

r,oisJri

2019

r.689.642

1.689.6:11

20 i9

2.902.420
r28.i26

1.030.146

))

3,404,452



LAPO Xlicrolinunce Compun.r (SL) Limirel
f i n( t nLtu I :lLt I( tit( t?Is

litr the .teor ended -l i l.)t'c.cnther' 2020

Notes to the financial statements (cortrinuetl)

23. I{etained carnings

Itl I llt tttsLtttJ\. r tl l.tr tttes

llalance at I January
Protlt lbr the 1'ear

lJalar.rce a1 3 I Decernber

2020

2,695,954
2,479,396

5,164J50

20 r9

680,940
1.005.0 I 4

2,6tt5.954

rvhich has a signilicarrl

2019

(8e4,6ee)

24. Relntecl part)'

I'l-re Cornparrl hirs a related partl' relationship with LAPO (NCO)
cor.rtloI over LAI)O MicrolIt.rar.rce (-otnpau)' l-intitcci.
The organisation is flnanced by' Lr\PO (NGO)

Year end balance arising from trarsactions with related par1y.

In thotrscrnds' of Leones

I-APO r.\igeria
r.APO (NCO)

Itt /ltousand.s of Leone.s

Capital base

l T'ier I capital
Carrying
Amount

lssued capital 5,0r 6.646
Deposit fbr shares l.6l'9.642
IlqLrity Contributiorr 3.4(,1.452
Rcrained profit 5" l(,4.3-50

t5,j,rs,o9o

2020 )"0t9
Weighting Weighted Weightcd

("h) amount amollnt
l 00 5 "03 6.646 3.000.000
100 1"689.642 1.689.642
100 3.,104.452 3.030.7;16
100 -5. 164.350 2.68-5.9-5.1

rs,ist,oso I (r.-l{)1). tJl

2020

(669,699)

25. Capital management

'l'he Contpalty has complied with,ill exlelnallv irnposed capital reqr-rirements throLighitr-rt the
period" and tl.rere have been no rraterjal changes in the Corrpanyrs managerni:trl o1-capita)
during the period.

Capital adequacy ratio

'l-hc capital adequacy ratio is tht quotient of the capital base of the Conrpany ar-rcl the
Corrparry"s risk weighted asset base. In accordance rvith other Financial Serr iees
Ii.egLtlations. the Company is supp,rsed to rnaintain a minimurn ratio of 89/o
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2, Tier 2 capital
Ca rrying
Alnount

StatLrtory loau resen'e
Col I ectivc ir.npai rrncrrt
ailorvance
Sr-rbordinating debt
Actr"ralial gain

'fotal capital base

Risk rvcighted asset base

Aclvances (r.ror.r cash

Guraranteed)
IrTlangible assets

OtheI assets

f ixecl assels

'l'otal

Capital adequacy ratio

Weighting
(%)
r00

r00
100
100

2020
Weighted

"h amount

100 40.0 I 1.,104

100 1.150.415
1 00 1.229 .3 ,\6

100 2.55 1 .77-5

Weighted Weighted
amount amount

15.295.090 . 10.+06.t.1:15,295,090

Amou nt

40.01 1.4 ),1

I.r50.4 5

4.229.3 i6
2^551.7',-5

20l9

Amount '),0

36,661,502 100

r.r28..178 r00
3.436.046 I 00

1.037.017 r00

Weightcd
alnoLlnl

i6.667"501
I . 128.,17ti

3.436.046,
r .017,0 r 7

Jr a6q ().1 l

24.60,u

,+7.9.12.9:0 11.91).950 Jr r6q r)Ji

3t.9%

11

'l'he Company's capital adequacy and core capital ratios are above the statLllor) nrinirnirrn o1'li9b us

required by cr-rrrent operating guide ines 1br Other deposit taking institutions.

Contingencies
'l'here rvere no contingent assets or liabilities at 3l Decentber 2020 (20 l9: Ni1).

Capital commitments

'fhere were no capital cornmitments as at 3l Decerrber 2020 (20 l9: Nil).

Post balance sheet events

[,:vents subsequent to the llnancial position date are reflected only to the erter-rt the;, relate
directly to tlre financial statemen'-s and their eff-ect is rnaterial. -fhere lvcre none such
events as at the date these financia statements were siened.

26.

28.
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Notes to the financial statements (continuecl)

29. Significantaccounting policies

-l'he accot-tnting policies se1 oLrl below have been applied consistently to all periods
prcsented in these tlnancial statemiltts.

(a) Foreign currency

Foreign currency transactions

'l'rattsactions irr {breign crrrrencies are tr"anslated to the functional cun'enc}'at
exchange rates at the datts o1'the trarrsaclions. Monetarl,assets an(l liabilitics
dcnominated in fbreign crrrrencies at tl)e repofiing date are t'eirarrsiatecl to the
lirnctional cLlrrency at the .xchauge rate at that ciate. Foreign cLrrrencv. dif'fcrences
irrisir.rg t'rrr rctranslation are rccognised in profit or loss.

(b) Interest income

llttcl'est it'tcolnc is recognisid in the incorre staternclrts lil'all operating loans on ir
casl'r basis.

(c) Loan processing fees

fhis is a t'ee paid by each respective group on approval of their loan application. Ir is
charged by LAPO Microfl rance Companl' (SL) Lirnited and Lrsed to cover loan
processir.rg costs. The amoLr rt is usually paid befbre the loans iire disbLrlsecl.

(i) Il,ecognition and measurement

lten.rs ol operating asrets are rncasured a1 cost less accumulatecl dcpreciation
and itrpairment losses. Cost inclLides expenditures tl'rat are directll, attribLrtable
to the acquisilion oftlc assets. T'he cost ofsell'conslructed assets includes the
cost of tnaterials and direct labour. anv other costs directl;-' attribr-rtable to
bringing the assels to .r working condition lor its intended usc. anci the cosl of
dismantling and removing the items ar.rci restoring the site on r.r,hich lhev are
located. Purchased si ftrvare that is integral to the fr"rnctionalitl, tti'the related
e.quipment is capitalise,d as patl olthat equipn.rent.

When parls of an iten of propeny. plant and equiprnent have dill'ercnt uschrl
lives. they are accoLrnt jd lor as separalc items (ma.jor conrponcnts) o1'properly,.
plant and equiprnerrt.

(ii) Subsequent costs

'l-he cost o1't'epiacin.r parl ol an iterr o1'properly. plant and cqLriprnent is
recognised in the carr','ing arnolrnt ol the item if it is probabie that the firtut'e
economic benefits emhedis6 within the parl will l'lorv to the organisalion's anci
its cost can be measL.red reliably. l-he cost o1'the day-to-da1 scrvicing o1-

propel"ty, plant and eqt ipment are recognised in profit or loss as incLrrrccl.

(iii) Depreciation

Depreciation is recogrrised in profit or loss on a straight-line hasis over the
estinated useful lives tf each pan olan item olproperty. plant ancl equiprrcrrt.
Leasehold assets are rlepreciated over the shorter o1'the lease tcrrl and tireir
usefirl lives. i-and is n tt depreciated.
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Notes to the financial statements (conrinued)

29. Significant accounting policies (continued)

(c) Loan processing fees (continued)

'l'hc cstirnateci use lirl Iives lor the cr-rrrcnt ancl comparativc periocls are as lollorvs:

BLrilclings
ILenovations
Ciomputer equiprnent
Furniture ar-rd eqr"riprlent
Vehicles/cycles

Assets residLral value ancl r-rsel'url lives are reviewed and adj usled. if appropriatc al
each balarrce shcct date.

(iv) Disposals

Cains or losses on th-' disposal or scrapping ol'property. plarrt ancl eclr-riprncnt
are delenrined as tl e dil}'erence betuecn the sales pricc iess thc cost of'
disrnarrtling sellirrg a'rd re-asssnrbli, of the assets ancl the clrr; ing unt()Llnt.
Arry'gains or losses are recognised in the irrcorne staternent as othcr operating
irrcome or other exper ses respectively.

Financial assets

'I-he Cornparrl,classifies its llnancial assets in the fblloi,i,ing categorics: loans arrcl

hclci-to-r'natLtritv investurents. Managenrent detertrines the classiflcation ttf its
ill\ ('\lr)tcr)l\ at initill rcc\rtltiti.)n.

/ct) l.r.'tttts c.tttt./ t'cc;eit.'tthlc.

[-oans and receivab]cs are non-derii,'ative llnancial assets u;ith llxed or
determinable pa)'menrs that are not clLroted in an active market. "[ hey alise
when the orgarrisatiot:'s provides mone),. goods or sen,ices directll to a clebtor
with no intention oltr rdirrg the receivable.

(h) HelcJ-to-utu/urity

I lelcl-to-ntaturity iuvcstnrL'nts ale non-clerivative flnancial assets \ ith llred or
cletcrrninabic prl)'llrr.rts and llxed maturities that the organisalioir's
rnanilsenteltt lras the p.rsitive intention ancl abiii11.,to hoid 1o mutrrlitr.

lmpairment of financial irssets

'T'he Contpany assesses at ea;h balance shec't clate whether there is ob.jer:tive cviclerrce
that a llnancial asset or grorrp olfinancial assets is irnpaired. A l'jnaneial asset oi a

gror"rp of'financial assets is mpaired and impainnent losses are irrcurred i1. anr1 onl,l
if, there is objective eviden;e ol irnpairrrent as a resuit of'one or rrore events that
occurred after the initial recognition of the asset (a'loss event') and that loss everrt
(or el'ents) has an intpact or the estirnated firture cash florvs of the flnancial asset or
groLrp o1'flnancial assets th tt catr be reliablr eslimatetl. Ob.jective er iclerrce that a
tlnattcial asset or gloLrp o1'rssets is inrpaired includes ohservable clata thlil cc)u)cs to
lhc attention olthe orgatrisaltr)t'l ilhout the lirllolling litss events:

Rates

10
-0

5 0ozir

JJ-JJ70

259'o

25%

Uscfrrl lires

-5(J r cars
2 1'cars
3 i.'ears
4 1,'cars
4 vcars

(e)

(0
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29. Significant accounting policies (continued)

(i) Signilicant flnancial difllcLrlt' o1-the issr-ier or obligor;
(ii) a breach ot'contract. such as i, clelar-rlt or delinquencv in interest or principal paynrents.

'l'he organisation llrst assesse's whether objectivc er,'iclencc ol irnpailrrent e\ists
individuall,u. and collectively,. li'tl e organisatioir deter.rines that no ob.]ec1ir,c tr.idcnce o1"

irtrpairtrent exists fbr an irrdir,'idLri,llv assessed flnancial asset. ri,helher sigrrificanl ()l'rlr)t. it
inclr"rdes the asset in a groLrp ol'll tancial assets with similar credit risk charactr:ristics and
coIIectivell' assesses thern fbr intpriirrrerrl.

When a loan is uncollectable. it is written ofT against the rclated provisirtn lbr loan
irnpairmer.rt. Sr-rch loans are wrilten otf alier all tire necessarv procedures' har,'e bcen
cornpleted and the arnount ol th; loss has been determinecl. SLtbsequeul recovcrics ol
alttoLlnls previously written otlare treated as debt recovcries in the ir.rcorne stalentcnt.

I1. irr a sLtbseclLrent period. tlre an ount of lhc irnptrirr.nent Ioss decrcascs iurci tlrc ,-lecrease

calt be relateci ob.lectii,ely to an e\ent occrin'ing alier the inrpairrnent r.r'as recoL,.rrisr:d (sLrcir

as an itttprov'ement in the debtor's creclit rating). the previously,recognisecl iurlrrrirrrcnt loss
is rel'ersed by adiLrsting the alkrr,r'irrce accoLrnt.'['he amount olti.re reversal is rcct,gnised in
the inconre staterxent.

(g) Provisions

Prclvisions tbr legal clainrs rrre recognised u'hen the orsanisation has a preserlt legal
or constructive obligation as a result olpast eventsi ar-rd it is rnore Iikely'than not tl.rat
an oLrtflow of'resources will be reqr-tired to settie tiie obligalion; and the atrctr-rnt has
been reliablv estimated. Irrovisior.rs are not recognised fbr luture operating losses.

Where there arc a number c1'similar oblisations. the likelihood that an ourf'lorv uill
be required in settlernent is detennined by' considering lhe class ol obligations as a

u'hole. A provision is recogrised even if the likelihood olan oLrtllo\\,uith respcct tcr

any one item inclr,rded in the sarne class olobligaliot.rs rnay be sntall.

(h) Employee benefit

(a) Pensionobligations

'fhe organisatiorr op-'rates a del'ined contribr.rtior.r schenre. A dc.flrred
contributior.t plan is a per.rsion plan Lrnder which the orgar.risation's pa1,,s tired
corttribr-rtiot.rs into a suparate entit"y. -['he 

scheme is generalll' fr"ltded thror-r-c.h

pa)lnents to the Natiortal Social Security and Ir.rsulance Trr.rst on a nrandaton'
basis. 'l-he organisatir,n has no legal or constructivc obligation to l)lr\/ lirrther
corttributions if thc fir rd cloes t'tot hold sulficient assets to pay lll cmltloyees
the benefits relating tc ernployee servicc in the curretrl and prior periitcis. 'l'he

contribr-rtions are recognisecl as ernployee bene{it expense whcn thel,are dr.tc.

Prepaid contributions rrre recosnised as an asset to the extent that a cash rc.lund
or a redr-tction in the li,tLu"e payments is al,ailable.
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Notes to the financial statements (continuect)

29. Significant accounting policies (continued)

b. Termination benefits

Tertnination benefits are recognised as an expense when the Ciornpanl'is
demoltstrably' committed. rvithout realistic possibility ol withdrawal. lo a lonral
dctailed lllalt to eill'rer terrniratc crnploy'rnent belbre the rrorrtral retirernent (latc. or to
proviclc tcrmination berretl's as a rcsuit ol an offer tnade to encoLlrurse volLuttarv
redr.rndancy,.

'l'errr-rinatiott beneflts lor r"cLr-tntary reclurrdancies are recognised as arr erpcnse if the
Cornparty has made an oller encouraging volLurtary redundancy and it is probable
that the olfer will be acce':ted. and the number of acceptances carl be eslirnated
reliably.

(c) Short-term benefits

Shorl-ten-n ernployee benellt obligations are r.neasured on an r-rr.rdiscoLrr.rtcd basis and
arc erpenscd as the relatcd scrvice is provided.

A liabilitf is lccognised fil the arnollnl expected to bc paid Lrnder shor'l-terrri cash
bonus or profit-sharing plans il the C'ompany has a present lc-u,al ol cr)nslrllcti\c
oblisatiott to pay this arroLrrt as a resr,rlt of past service provided bl the cnrplol'cc ancl
the obligation can be estima'ed reliably.

Finance income and expenses

Irinance ir-rcome cornprises loreign currency gains.

l'iltance expenses cornprise foreign currencv losses and bank charges. All I'oleign
exchange losscs arrci gains a e recognisecl in prolit or loss.

Administrltivc erpenses

,Aclnrirtistrative expenses c,rnprise e\l)enses reiating to aclministrativc stall'ancl
lrallaselrent, including otl,ce expeuses. salaries and depreciation as well as other
indirect costs.

(k) Donation and grants

'[he organization records al grants for operation expenses in the incoure statemeltts
below the operating profit, oss. It translers this amount to donated.cqLiitv in the
balartce sheel ot.t a rretnorarclr.rm basis. Capital grants lor flxed asscts ancl loan liltrcls
are recorcled directll, in the [-a]ance shcet as donatcd ec1uit1,.

(i)

0)
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Notes to the financial statements (cortrintred)

29. Signilicant accounting policics (crntinued)

Employee benefi t (continued)

Financial risk factors

'l'hc organisation's actir,'ities expo-.: it to a variely oi'flnanciai risks, inclLrciing:

(a) Credit risk

The organisation's takes on exposLrres to credit risk. which is the risl< rhat a ciient
may be unable to pay amolurts in tLrll when due. Credit risk is managccl bl obtainir-rg
rnoral guarantee from gror-rg,mernbers to bear responsibilitr'lbr repalrncnt cll'both
principal and interest amolrnt when they are due. All repal,ments are macle in grolrps
and not individually. Lnparrment provisions are provided lor losses thal rnay have
been ir.tcurred at the balance sheet date. Marrasernent therefore carelr-rllv rnarrapcs its
exposure to credit risk.

All clients deperrding on the type of'loan rnakes cash collatelal savings irnd this can
also be uscd to olflet outsta rding loan arrounts due. A ten percent salinits is made
for all loans.

(b) [,iquiditl'risk

Prr-rdent liqLridity risk rrl,rogerleilt implies nraintaining sr.rlllcicnt cash and
marl<elable securities. and tl-e availability of funding through an adequate errnount ol
con.rn.rittcd credit facilities. The organisation manages this risk by, n.raintainir.rg
sr-rfllcient cash. aud investing any excess cash over its anticipated reqr,rircnrents.


